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Management's Discussion anédnalysis

For the for the three month periods ended Mach 31, 2015 and 2014

Certainstatement#n this Management'®iscussionandAnalysis ("MD&A") constituteforward-lookingstatementsvithin the
meaningof applicablesecuritieslaws. Forward-lookingstatementsnclude, but are not limited to, statementsnadeunderthe
headingsBusiness Outlook” and QRisks and Uncertainties” and other statementgoncerningthe Company'2015objectives,
strategie$o achievethoseobjectivesaswell asstatementsvith respecto managementiseliefs,plans,estimatesandintentions,
and similar statementgoncerninganticipatedfuture events,results,circumstancesperformanceor expectationghat are not
historical facts. Forward-lookingstatementgyenerallycan be identified by the use of forward-lookingterminology suchas
Ooutlook@objective@may@willODexpect@intend@estimateQanticipate@believe@should@plansér Ocontinue©r
similar expressionsuggestinguture outcomesor events Suchforward-lookingstatementseflectmanagementsurrentbeliefs
andarebasedninformationcurrentlyavailableto managementorward-lookingstatement@volve risksanduncertaintieshat
couldcauseactualresultgo differ materiallyfrom thosecontemplatetby suchstatementd=actorghatcouldcausesuchdifferences
includethe highly competitivenatureof the Company'sndustry governmentegulationandfundingandothersuchrisk factors
describedrom time to time in the reportsanddisclosuredocumentdiled by the Companywith Canadiarsecuritiesregulatory
agencieandcommissionsThis list is not exhaustiveof the factorsthatmayimpactthe Company'dorward-lookingstatements.
Theseandotherfactorsshouldbe consideredarefully andreadershouldnot placeunduerelianceon the Company'sorward-
looking statementsAs aresultof theforegoingandotherfactors,no assuranceanbe givenasto any suchfutureresults Jevels
of activity orachievementandneithetheCompanynoranyotherpersorassumesesponsibilityfor theaccuracyandcompleteness
of theseforward-lookingstatementsT he factorsunderlyingcurrentexpectationsre dynamicand subjectto changeAlthough
theforward-lookinginformationcontainedn this MD&A is baseduponwhatmanagemertelievesarereasonablassumptions,
therecanbenoassurancéhatactualresultswill beconsistenwith theseforward-lookingstatementsCertainstatementscluded
in thisMD&A may be consideredfinanciabutlook(for purpose®f applicablesecuritiedaws, andsuchfinancial outiookmay
not be appropriatefor purposestherthanthis MD&A. All forward-lookingstatementsn this MD&A are qualified by these
cautionarystatementsOtherthanspecificallyrequiredby applicabldaws,we areunderno obligationandwe expresslydisclaim
any suchobligationto updateor alter the forward-lookingstatementsvhetherasa resultof newinformation, future eventsor
otherwiseexceptasmayberequiredby law. Theseforwardlooking statementsremadeasof the dateof this MD&A.

Thefollowing is adiscussiorof theinterim consolidatedinancialpositionandtheincomeandcomprehensivincomeof Centric
Health Corporation (OCentridHealthGor the OCompany®r the threemonthperiodsendedMarch 31, 2015and 2014 andof
certainfactorsthatthe Companybelievesmayaffectits prospectivdinancialcondition,cashflows andresultsof operations.The
MD&A shouldbereadin conjunctionwith the unauditeccondensedhterim consolidatedinancial statementandnotesthereto
for thethreemonthperiodsendedviarch31,2015and2014. Theunauditeccondensedhterim consolidatedinancial statements
for thethreemonthperiodsendedMarch 31, 2015and2014arepreparedn accordancevith InternationalAccountingStandard
34 Interim Financial Reporting. The Company'ssignificant accountingpolicies are summarizedn detail in note 1 of the
consolidatedinancialstatementfor theyearsendeddecembeB1,2014and2013,which havebeenpreparedn accordancevith
InternationaFinancialReportingStandard$§'lFRS"). Unlessotherwisespecifiedamountseportedn thisMD&A arein millions,
exceptsharesandper shareamountsand percentagesThe following MD&A is presentecisof May 5, 2015.All amountsare
disclosedn Canadiardollars. Additionalinformationaboutthe Companyincludingthe mostrecentlyfiled Annualnformation
Form,is availableon www.sedaicom
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Highlights for the three month period ended Mach 31, 2015
Financial Performance

For thethreemonthperiodendedMarch 31,2015,RevenueandAdjustedEBITDA from continuingoperationsgncreased1.3%
to $83.2million and7.2%to $7.4million comparedo $74.8million and$6.9million overthesameperiodin theprior year This
periodmarkedhefourthconsecutiveguartefor yearon-yeaimprovementsnquarterlyresultfor CentricHealth.Theséncreases
wereprimarily drivenby growthfrom acquisitions.Organicgrowthfor the periodwaslower thanpreviousquartersaasaresultof
two key factorsimpactingpartsof the businessncluding: delayedcommencemenf awardedcontractsin the Physiotherapy
RehabilitationandAssessmentsegmentand harsherthan expectedveatherconditionsacrossthe countrynegativelyimpacted
volumes. Managemenéxpectontinuedorganicgrowth from eachof the segmentgoingforward; however managemersalso
expectghatthetiming andcyclesof the contractprocuremenprocessasevidencedn the first quarterof 2015, could resultin
somefluctuationof organicgrowthrateovertime.

TheCompanycontinuedts focusonoperationahndworkingcapitalinitiativeswhichresultedn positivecashlow from operations
for the twelfth consecutivequarter The Companygenerateds2.0 million in cashflow from operationsfor the period ended
March31,2015. In additionto positiveoperationatesultghatconfirmthestrategiaealignmentf theCompany'dusinessnodel,
CentricHealthcontinuedto maketangibleprogressowardexecutingon its businesgriorities.

StrategicAcquisitions

Duringthefirst quarterof 2015,theCompanydeliveredonits commitmento redeploynetproceed$rom thestrategiaivestitures
of its non-corehome medical equipmentretail operationsand methadongharmacyoperationsin 2014 toward high-growth
businessealignedto the Company'focuson hands-orcaredelivery serviceghatgenerateéhigh mamgins andstrongcashflows

with low working capitalandcapexrequirements.

On March 2, 2015, the Companycompletedthe acquisitionof 100% of the sharesof Pharmacard-ulfillment CenterLtd.
("Pharmacare"an Edmonton-baseladingspecialtypharmacybusines®peratingunderthe CarePlus,PharmacarandLidia®
Pharmacyrandsrepresentingsignificantstepforwardin theCompany'svesterrexpansiorior theSpecialtyPharmacyegment.
The acquisitioneffectively expandedhe numberof residentsservicedby the Companyby almost25%, further solidifying its
positionasoneof thetop threelong-termcareandretirementcommunitypharmacyprovidersin CanadaMore importantly the
additionof Pharmacarsignificantly enhanceshe segmengplatformfor sustainablelong-termgrowth by providing entryinto
therapidly growingwesternCanadiarmarketplaceandenhancingts ability to servenationalclientswhile diversifyingsegment
revenuestreamdrom botharegulatoryandpayorperspective.

In addition,on February4, 2015,Centricsuccessfullyeacquiredts Active HealthServiced.imited ("Active") andCommunity
AdvantageRehabilitation"CAR") operationsbusinessethatarewell positionedo addressherising needof Canada'growing
seniorspopulation.

RevolvingFacility and DebtReduction

With thesuccessfuhcquisitionof Pharmacarehe Companywasin compliancewith its financialperformanceovenantsatMarch

31,2015.!otwithstanding theacquisitionthe Companyhadpreviouslyreceivedawaiverfor onefinancialcovenanfor thethree
monthperiodendedVarch31,2015.Thewaiverwasin recognitionof the divestitureproceedsvailable but not yetredeployed
throughacquisitionsat the time of covenantalculations.

The Companyhasreceivedcommitmentgo extendthe RevolvingFacility, whichwassetto matureon June9, 2015 for oneyear
with consistentermsandconditions.The closingof the extensionis expectedo occurprior to May 11, 2015.The facility has
beenincreasedo $35.0million from its currenttemporarylevel of $25.0million, anamountthateffectively metthe Company's
operatingneedsThe continuedfocuson debtrepaymenincludesa planned$15.0million permanentebtreduction.The debt
reductionwill becompletedhroughthis$5.0million permanenteductiorto theRevolvingFacility anda$10.0million redemption
of thesecondien seniorsecurechotesin the secondjuarterof 2015.

! Definedandcalculatedn Reconciliationof lon-IFRS Measures
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Business Overview

CentricHealthis Canadaargestand mostcomprehensivindependenproviderof healthcareservicesfocusedon the highest
levelsof quality careandpatientoutcomesWith morethan3,000dedicatedhealthcargrofessionalssonsultanteindsupporistaf
servingpatientsand clientsthroughan extensiveplatform of approximately500 locationsacrossthe country Centric Health
believesit is uniquelypositionedo meetgrowinghealthcareeedsn key markets The Company'sisionis to becomeCanada
mostrespectetirandn theindependertiealthcaresectomandworld renownedor quality, innovationandfor deliveringsustainable
valueto patientsclientsandstakeholders.

As healthcaresystemsontinueto facethe challenge®f spiralingcosts Jongerwait timesandanagingpopulationwith multiple

chronicconditions,new approachegndrelevantinnovationare neededo identify costeffective solutionsthatarein the best
interestof patientsandphysicians CentricHealthis poisedto meetrising demandor the delivery of delistedandpreventative
healthcareservices capturingemeging opportunitiesthroughits innovative businesanodel,assetmix andby partneringon

alternativefundingmodels.

Patientand payorattitudestowardsindependensectorcareprovisionare alsochanging.This is demonstratedy anincreased
willingnessto adoptco-paymentnodelsanda greateremphasi®n outcomes-basetieasureaspayorsmoveto correctperverse
incentivesthatrewardvolumeandshort-termpatientoutcomesCentricHealth©key performancendicatorsfor measuringand
reportingquality, safetyandpatientsatisfactiorserveasa distinctcompetitivedifferentiatorin this area.

TheCompany&ong-termstrategyfocuseson organicallygrowingcorehighermamgin businessinitswith strongprofitability and
targeting selectexpansionopportunitiesto further its nationalreachin the areasof its three key segmentsPhysiotherapy
Rehabilitationand AssessmentsSpecialtyPharmacyand Sumgical and Medical Centres The Companyhaslaunchedseveral
innovative market-leadingprogramgo driveorganicgrowthin selectocationshy addressingnmetpatientneedshroughexisting
capacityandinfrastructure Compellingopportunitiesalsoexistin the areaof employerhealthcarenanagementndwellnessas
employergontinueto experienceloubledigit increasein thecostof premiumsCentricHealthhasestablishe@ cross-divisional
teamdedicatedo growing this market,capturingsynegiesand coordinatingmarketingand salesefforts acrossmultiple touch
points.
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Business Strategy
Strategic Focus on Core Strengths and Capabilities

ThediagrambelowillustratesCentricHealth®ongoingbusinesstrategywhich focuseson the Company'sorecompetenciesf
healthcareservicedeliveryandquality outcomes.This is comprisecof:

¥

3 core focus areas: Definedfocuson 3 mainbusinessegmentsvith high mamgins, strongcashflows, low working
capitalexpenditurendincreasediversificationof payorsandfundingsourcesteducingexposureo publicfunding

or regulatorychanges.
o PhysiotherapyRehabilitationrandAssessments

o SpecialtyPharmacy
o SumgicalandMedicalCentres
Employer Healthcare Management and Wellness - Dedicatecdbusinesslevelopmenteamandcoordinated

marketing eforts combine core business strengths to support clients at the enterprise level.

3 key enablers: Emphasin strengtheningompetitivedifferentiatorsand market-leadingapabilitiesto enhance
valueandsupportieadingpatientoutcomes.

o Quality
o ClientCentricity
o InnovationandTechnology

o e\'apY;SR;hab,-/i (7%
. e .

Outcomes

/
“n OVatiO“g.
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Overview of Core Businesses & Growth Initiatives

o ) Key Growth
Segment Description Locations Initiatives
Physiotherapy, |Clinical services provided through |!etwork of 104 owned and 52 [Reacquisition of
Rehabilitation & |experienced and trained dtaf affiliated rehabilitation clinics |Active and CAR
Assessments offering physiotherapyoccupationallthat operates in 7 provinces aphd
therapy massage therapy treats over 150,000 patients |Commitment to R&D
occupational rehabilitation servicegannually and innovation
and other specialized services acrpss
a number of settings including; Specialized programs
clinic, LongTerm Care, Retirement] include:
and patient residences. 5 assessment centres in 3 o
provinces which perform over| - Cancer rehabilitation
Assessment of patients who have |55,000 assessments per year ,
suffered motor vehicle and - Concussion
workplace injuries by providing | Delivery of services within management
independent evaluation to insurergretirement homes and long-tefm _ payvic health
workers compensation boards and care communities and home
employers across Canada. care settings - Sports rehabilitation
Over 50 orthotic clinics, - Vestibular therapy
State-of-the-art custom and-tfie- |primarily in Ontario
shelf orthotics, custom bracing ang
laser and shockwave therapy
Specialty Dispensing, compliance packagind Servicing over 25,000 beds ap8trategic expansion o
Pharmacy and auxiliary products and servicepover 800,000 scripts per monfmnational distribution
for retirement homes and long-terrfthrough a network of 14 network and clinical
care residents. pharmacy and fulfilment centrgcapabilities
locations, including:
Dispensing services in Ontario ang
BC for employees insured by 4 retail pharmacies; 2 at Continence care
corporate health plans. Southlake Regional Health  |program expansion
Centre in lewmarket, Ontario
and 2 in Edmontorlberta Plans to open co-
location pharmacies
1 Co-location pharmacy locatedithin selected
in Richmond, British Columbig existing facilities
Surgical & Variety of services including primafgix facilities across Canada |Continued roll-out of
Medical Centres [care, executive medical,gent care |housing 25 operating and Bariatrics across all
and diagnostic services, including | procedure rooms in four Centric Health
CT and MRI scan capabilities provinces: Sumical Centres
Sumical specialties include plastic,] - Don Mills Sugical Unit in
reconstructive, cosmetic, orthopedjc, Toronto, Ontario Partnerships with
gynecologyurology neurosugery - London Scoping Centre in|health systems and
bariatric, endoscopic and London, Ontario health authorities
otolaryngology - Sugical Weight Loss
Centres in Mississauga, Coordination of out-of
Customers includé/orkers Ontario province care for sele
Compensation Boards, regional - False Creek Health Centrd procedures and
health authorities, non-residents, in VancouverBC services
private patients and various - Canadian Sgical Solutiong
governmental agencies. in CalgaryAlberta
- Maples Sugical Centre in
Winnipeg, Manitoba
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Pursuit of Four StrategicPriorities
To effectthe Company€strategymanagemertasidentified the following four priorities:

1. Focus on core strengths - Optimize capacityandorganicgrowthin thethreecorebusinessedescribecaboveandleverage
synepgieswith enterprisecustomersreferralsourcesandpartnerghrougha dedicatectross-divisionakalesand marketing
team.

2. Strengthen the balance sheet - Continueto actiondebtreductionstrategyreducecorporatespendingreduceworking capital
andminimizerisk exposurdhroughthe saleof assets.

3. Position the Company for future growth - Further streamlinesupportfunctions and drive collaboration,synegies and
efficiencies. Selectively target high-quality assetswith strong talent, intellectual property and client relationshipsthat
complementheexistingportfolio mix andexpandcapacityin key regionsandmarkets.

4. Win on quality, innovation and client service - Enhanceguality reportingmetricsthatdemonstrateralueto clientswith an
emphasi®nbestpatientoutcomeslncreaseey clientaccounsupportcapabilitiesandearnpreferredoroviderstatughrough
exceptionapatientandclient serviceandinnovativesolutions.

DebtReduction

Managemenis committedto strengtheninghe Company©balancesheetand reducingthe Company©overall debt level.
Managemenhasestablished targetfor total debtto AdjustedEBITDA of lessthanfour-timesoverthe mediumterm.

In 2013,the Companyimplementedhefirst phaseof its debtreductionplanwhichincluded:

¥ Closedan offering of $200.0million secondien seniorsecuredioteswhich allowedthe Companyto repayits Term
Loan,amendts RevolvingFacility andrepay$22.5million of preferredpartnershipunits;

¥ Repaidanadditional$7.5million of preferredpartnershipnits;

¥ Revisedthe consultingagreementvith GHIS to realize$2.5million in cashflow andAdjustedEBITDA savingsover
theremainingtermof theagreementand

¥ Refinanced $5.0million relatedparty convertibleloan by extendingthe maturityto April 2018.

ThesestepshaveprovidedCentricHealthwith greateffinancialflexibility in theshorttermasit movesforwardwith its refocused
growth strategyandbeginsto incrementallyrealizethe contributionsof our organicgrowthinitiatives andcapitalredeployment
opportunities.

Inthethird quarteiof 2014 theCompanyedeploye25.0million of thenetproceedfromthedivestitureofitsnon-corebusinesses
towardsdebtrepaymentincludinga $10.0million permanenteductionof its RevolvingFacility to $40.0million. An additional
$15.0million wastemporarilyrepaidagainstheRevolvingFacility while theCompanyevaluatedts mosteffectivedebtreduction
strategyfor thesefundsthrougha combinatiorof additionalpermanenteductionof the RevolvingFacility, redemptiorof second
lien seniorsecurechotesandredemptiorof preferredpartnershipunits.

With thesuccessfuhcquisitionof Pharmacarehe Companywasin compliancewith its financialperformanceovenantatMarch

31,2015.!otwithstanding theacquisitionthe Companyhadpreviouslyreceivedawaiverfor onefinancialcovenantor thethree
monthperiodendedMarch31,2015.Thewaiverwasin recognitionof the divestitureproceedsvailable but not yet redeployed
throughacquisitionsatthetime of covenantalculations.

The Companyhasreceivedcommitmentgo extendthe RevolvingFacility, which wassetto matureon June9, 2015 for oneyear
with consistentermsand conditions.The closingof the extensionis expectedo occurprior to May 11, 2015.The facility has
beenincreasedo $35.0million from its currenttemporarylevel of $25.0million, anamountthateffectively metthe Company's
operatingneedsThe continuedfocuson debtrepaymentncludesa planned$15.0million permanentiebtreduction.The debt
reductionwill becompletedhroughthis$5.0million permanenteductiorto theRevolvingFacility anda$10.0million redemption
of thesecondien seniorsecuredotesin the secondjuarterof 2015.
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lew Growth Opportunitiesand Acquisition of AccretiveBusinesses

TheCompanyexpectsheremaindenf thenetproceed$rom thedivestituref non-corebusinessesompletedn thethird quarter
of 2014thatarenotappliedto paydowndebtmaybereinvestedn accretivegrowthopportunities.Thesewould includestrategic
tuck-in acquisitionghatwill contributeto increasedEBITDA andfree cashflow from operationsor to fund revenuegenerating
capitalexpendituresicquisitionsareexpectedo beconsistentith theCompany&ocusoncorebusinessegmentandoperations
thatgeneratéiigh magins andstrongcashflow, requirelow capitalexpendituresndhavelow exposureo regulatoryor public

fundingchanges.

The Companywill seekto completeacquisitionsusinga structurethat maximizesthe cashflow returnon investmenf{CFROI)
andAdjusted EBITDA. To achievethis, the Companymay issuecommonsharesand cashthat are contingenton the future
performancef the underlyingbusinessasconsideratiorfor suchacquisitions.

The Companyintendsto only undertakeanacquisitionor growthinitiative following completionof acomprehensivanalysisto
ensureit is alignedto strategicfocus areasmeetsstringentbusinesgjuality criteria andis accretiveto the Companywithin a
reasonablgeriod.Acquisitionsshouldprovide an appropriatereturnrelativeto any investmentsvhich the Companyincursto
completeheacquisitionandthereturnis expectedo bein excesof theCompany'sisk adjustedveightedaverageostof capital.
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Business Outlook

With servicesthat addressgrowing demandand evolving needswithin the Canadianhealthcaresystem,Centric Health®
unparalleledhationalcaredeliveryplatformprovidessignificantpotentiaffor futureexpansiorandgrowth.Followinganextensive
reviewof its corecompetencieqyusinessegmenperformanceandmarketopportunitiesjn June2014the Companyannounced
are-focusedstrategyon its corehealthcareservicebusinesses the pursuitof top-line growth,improvedprofitability andfree

cashflow generation.

TheCompany'®rganicgrowthinitiativeswill befocusednbusinesslevelopmenbpportunitieswvith low capitalinvestmenthat
leveragethe Company'sxisting resources@nd capacity Going forward, while managemengxpectscontinuedorganicgrowth
from eachof the segmentsmanagementvould alsoexpectthatthetiming andcyclesof the contractprocuremenprocessould
resultin somefluctuationof organicgrowthratefrom quarterto quarter Acquisitionsareexpectedo beaccretiveandconsistent
with theCompany€Jocusonits corebusinessegmentandonoperationshatgeneratdigh maginsandstrongcashflow, require
low capitalexpenditureandhavelow exposureo regulatoryor public fundingchanges.

As managementontinuegto exploreopportunitiego further optimizethe Company'sassetmix andstrengtherthe Company's
balancesheetthe Boardof Directorshasapprovedurtherdebtreductionstrategieto maximizeshareholdevalue,which may
includeadditionaldivestituresof existingbusinesseandothersuchinitiativesto reduceoverallleverage.

PhysiotherapyRehabilitationand Assessments

The Company'sPhysiotherapyRehabilitationand Assessmentsegmentchievedsolid growth during the periodendedMarch

31, 2015drivenby bothacquisitionandorganicgrowth. In the early partof 2015,the Companycompletedhe reacquisitiorof

Active andCAR. TheCompanyanticipatecontinuedgrowthin therehabilitationclinic networkthroughorganicinitiativessuch
ascontinuedexpansiorof its preferredporoviderrelationshipsvith employersandotherorganizationsSpecialtyprogramsffered

by the Company'sietworkof rehabilitationclinics differentiate<CentricHealthin a highly competitiveindustry The Company
is alsoundertakingexpandedligital andlocal marketinginitiativesto drive brandawarenesandincreaseahe volumeof patient
visits. Growthin the Company'sassessmentsusinesss targetedthroughincreasednarketsharefrom successfuRFPs.

In additionto the abovelisted organic growth opportunitiesthrough preferredprovider networksand specialtyprograms the
Companywill continugo pursueexpansiorf thenationaklinic footprintthroughadditionalstrategidcuck-inacquisitions Growth
throughacquisitionwill only occurif theacquisitionwill beaccretiveto earningsandcomplementaryo the nationalnetworkand
strategiglan. Overthelongerterm,this segmenshouldbenefitfrom growthin EmployerHealthcardvlanagemenandWellness
contractswhich shouldcontributeto increased/olumesat the Company€yehabilitationclinics.

SpecialtyPharmacy

Delivering on the previouslystatedobjectiveto expandinto WesternCanadaandto establisha nationaldelivery platform, on
March2,2015 theCompanycompletedheacquisitionof 100%of theshare®f PharmacargnEdmonton-base@adingspecialty
pharmacybusinessoperatingunderthe Care Plus, Pharmacarend Lidia® Pharmacybrandsin WesternCanadagffectively
expandinghe numberof residentservicedby its SpecialtyPharmacysegmenby almost25%.

In additionto the aboveacquisitionof Pharmacarethe SpecialtyPharmacysegmentilsocontinuedto achievesucceswith its

organicgrowthstrategyfocusedon maximizingtheutilization of existinginfrastructureby winning newtenderdor contractswith

long-termcareandretirementhomesthat increaseahe numberof homesservicedby 16% and expandingts retail initiatives.
While the CompanyanticipateghatRevenueandAdjustedEBITDA growthin its SpecialtyPharmacysegmentvill continuefor

2015 and beyondthroughthe previously mentionedrevenuegrowth opportunities,managementill also continueto pursue
operationaéfficienciesandcostsavinggo offsetincrease@ompetitionandinvestmentén administrativestart-upcostsnewRFPs
mayrequire.

TheWesterrnexpansiorof the SpecialtyPharmacysegmenprovidesimportantdiversificationacrosghe existingpayorbase.By
deliveringservicesacrossanumberof provincesthesegmenhaslessrelianceonanyonegovernmenpayorfor ongoingRevenue
streams.In additionto diversificationacrosgheexistingpayorbasethe SpecialtyPharmacysegmenhow alsobenefitsfrom the
scaleof nationaloperationgrom a managemerdandoperationaperspective.
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Surgical and Medical Centres

Growthin the Company€sumical andMedical Centressegments expectedo be driven primarily by increasingutilization of
the existing network capacitythrough a multi-facetedstrategythat includes: partnershipswith local physiciansand health
authoritiesmarketingandbranddevelopment@ndtheintroductionof innovativeprogramsndnewtechnologiestffortsto further
expandtherosterof physiciansandsugical privilegesto optimizeoperatingroom capacityareongoingat all of the Company's
sumgical centres Additionally, Centric Health will continueto pursueopportunitiesto work alongsidegovernmentshealth
authoritiesandhospitalsto find opportunitiedo relievesuigical wait-liststhroughnew partnershipsindbusinessnodels.

The benefitsof the strategigositioningof the centresaspartnerswith physicianshospitalsandhealthauthoritiesarebeginning
to berealizedasis demonstratetly the Revenuéncreaseverthesameperiodin the prior year As thesumgical centrescontinue
to exploreopportunitiesto increaseutilization of availablecapacity the segmentemainssusceptibldo one-timeeventswhich

may impactAdjustedEBITDA andAdjustedEBITDA magin, thoughthe overallgrowthin Revenuss indicativeof continued
progressn thesegment.ThenewcontractsandstrategiaelationshipsncludingotherCentricHealthservicesareaffirmationsof

managementiseliefin thestrategiamportanceof thesumgical network. Duringthefirst quarterof 2015,the Companyundertook
significantrenovationto its FalseCreeklocationin Vancouvey British Columbiato further enhancehe patientexperienceand
ensurehatthefacility continueso meetandexceedall accreditatiorstandardswhich resultedn work disruptionof the facility

overtheperiod.

EmployerHealthcareManagementand Wellness

Firstlaunchedduringtheseconcdhalf of 2014 ,theCompany'€mployerHealthcardManagemenandWellnessnitiative provides
employedbenefitsandwellnessprogramdo largeemployerclients,enablingthemto selectfrom a broadrangeof healthcarend
wellnessoptions and combinethem into a plan that meetstheir needs.Supportedby a dedicatedcross-divisionalbusiness
developmenteamtheinitiative continuedo gaintractionandmomentunwith clientsthroughouthefirst quarteiof 2015 resulting
in severalnew and expandedcontracts,including a contractwith a major Canadianbenefits provider for assessmentand
orthopedicsmarkingthe Company'dirst multi-segmentontracthatincludessumgical servicesThe Companyexpectscontracts
signedin thefirst quarterof 2015to begingeneratingadditionalrevenuénto variouscoresegmenti thesecondjuarterof 2015.

Importantly Centric Health is able to implement this growth initiative with minimal investment through its existing platform

and national network.

Corporatelnfrastructure

Managemenbelievesoverallprofitability canbeimprovedthroughfurtheroptimizationof corporatenfrastructureTheCompany
continuego implementopportunitieso reducecorporatecostsasa proportionof consolidateadevenuehroughcentralizatiorof

functions,rightsizing, achievingdeepersynegies amongstthe operatingsegmentshroughcoordinatecbusinessdevelopment
efforts andmanagingdiscretionaryspendandprofessionafees.
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Selected Financial Information

Thefollowing selectedinancialinformationasat andfor the threemonthperiodsendedMarch 31, 2015,2014and 2013, has
beenderivedfrom the unauditedcondensednterim consolidatedinancial statementsand shouldbe readin conjunctionwith
thosefinancialstatementandrelatednotes. Theresultsof acquisitionsaareaddedrom theirrespectivalatesof completion.!on-
IFRS measuresredefinedandreconciledn the Reconciliationof lon-IFRS Measuresection.

For the three month periods ended March

31,
2015 2014 2013

(thousands of Canadian Dollars) $ $ $
Revenue 83,249 74,817 66,928
Loss from continuing operations (2,317) (955) (2,080)
Income (loss) from continuing operations before interest expense and
income taxes (3,751) (545) 2,494
EBITDA 2from continuing operations 2,795 5,882 9,146
Adjusted EBITDA ?from continuing operations 7,393 6,910 6,620

Per share - Basic $0.05 $0.05 $0.05

Per share - Diluted $0.03 $0.04 $0.04
Adjusted EBITDA Margin from continuing operations 8.9% 9.2% 9.9%
Adjusted EBITDA? 7,352 6,717 9,743

Per share - Basic $0.05 $0.05 $0.08

Per share - Diluted $0.03 $0.04 $0.05
Adjusted EBITDA Margin 8.8% 6.1% 8.6%
let income (loss) (12,336) (27,958) 4,373

Per share - Basic ($0.08) ($0.21) $0.04

Per share - Dilutéd ($0.08) ($0.21) $0.01
Cash flow from operations 2,009 3,832 200
Total assets from continuing operations 329,248 278,552 485,362
Total liabilities from continuing operations 373,533 356,770 381,952

?Definedin Reconciliatiorof lon-IFRS Measures
3 Basicanddiluted earningspershareis basedn the earningsattributableto shareholdersf CentricHealthCorporation.
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Resultsof ConsolidatedOperations for the threemonth periods endedMar ch 31,2015and 2014

Revenues

The Company'sfRevenudor thethreemonthperiodendedMarch31,2015increasedy 11.3%,0r $8.4million, to $83.2million
from $74.8million for the sameperiodin theprior year Thisincreasevasprimarily dueto acquisitiongrowthof $6.5million, or
8.7%drivenprimarily from thePharmacareéctive andCAR acquisitions.Theremainingorganicgrowthcontributedncremental
revenueof $1.9million, or 2.6%. As discussedh the highlightssection thelower thananticipatecbrganicgrowthis aresultof
two key factorsimpactingPhysiotherapyRehabilitationandAssessmentsegmentncluding: delayedcommencemertf signed
contractsacrossandharshethanexpectedveatherconditionsacrosghe countrynegativelyimpactingvolumes. Goingforward,
while managemenrgxpectscontinuedorganicgrowthfrom eachof the segmentsmanagemenwould alsoexpectthatthetiming
andcyclesof thecontractprocuremenprocesasevidencedn thefirst quarterof 2015,couldresultin somefluctuationof organic
growthrateovertime.

Expenses

Costof healthcare servicesand suppliesincludespractitionerconsultanfeesassociateavith therehabilitation assessmemind
sugical servicesthe costof medicalandphysiotherapyuppliesin thesebusinesseandthe costof pharmaceuticalsold. Cost
of healthcareservicesand suppliesfor the threemonth periodendedMarch 31, 2015increasedyy 13.0%,o0r $5.8 million, to
$50.9million ascomparedo $45.0million for thesameperiodiastyear Costof healthcarserviceandsuppliegemainedelatively
consistenasapercentagef Revenuaverthecomparativeperiodsat61.1%and60.2% for thethreemonthperiodsendedMarch
31,2015and2014,respectively

Employeecostsincludesalariesandbenefitsof employeesvorkingdirectlyin eachbusinessegmenti-orthethreemonthperiods
endedMarch 31, 2015and2014,employeecostswere$10.8 million and$10.0million respectivelywhich wascomparableat
13.0%o0f Revenudor thethreemonthperiodendedMarch 31, 2015versusl3.4%of Revenudor thethreemonthperiodended
March31,2014.

Other operating expensesnclude occupancycosts,insurancecommunicationadvertisingand promotionand administrative
expensesncurredat the operationalevel. Otheroperatingexpensedor the threemonth period endedMarch 31, 2015were
$11.1million ascomparedo $10.0million for thecomparablgeriodsin theprior year Otheroperatingexpensesaveremained
relativelyconsistenaitapproximatelyl 3.3%to 13.4%of Revenueverthethreemonthperiodsendedviarch31,2015and2014,
respectively

Corporate office expensesnclude sharedservicecostsfor the operatingsegmentssalariesand benefits,occupancycosts,
insurancecommunicationadvertisingand promotionand other costsof the corporateoffice. Corporateoffice expensesvere
$3.2million for thethreemonthperiodendedviarch31,2015ascomparedo $2.9million for thethreemonthperiodendedviarch
31,2014.The Company'sorporatecostsimprovedasa percentag®f revenueoverthe comparativeyearfrom 3.9%to 3.8%

Depreciation and amortization was$6.5million for thethreemonthperiodendedviarch31,2015ascomparedo $6.4million
thesameperiodin the prior year

Share-basedcompensationexpense a non-cashexpensewasflat for the threemonthperiodendedMarch 31, 2015at $0.4
million from $0.4million for the comparableeriodin the prior year

Transaction, restructuring and other costsincreasedor the threemonthperiodendedMarch 31, 2015to $2.7 million from
$1.0million in large part dueto the acquisitionof PharmacareTransactionand restructuringcostsincurred,including legal,
consultingandduediligencefees,directly relatedto busines€ombinationsaaswell asseveranceostsandstart-upcostsfor new
initiatives,andlegalandconsultingcostsfor businessestructuringareexpensedsincurred.Start-upcostsfor newinitiativesare
costsincurredby the Companyfor a newbusinessnitiative prior to thisinitiative generatinganyrevenue.
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Loss from operations for the threemonth period endedMarch 31, 2015 was $2.3 million or 2.8% of Revenuecomparedo

$1.0million or 1.3%of Revenudor the sameperiodin the prior year AdjustedEBITDA from continuingoperationdmproved
by $0.5million, or 7.2%,to $7.4million for thethreemonthperiodendedMarch31,2015from $6.9million for thesameperiod
in the prior year TheAdjustedEBITDA magin decreasetb 8.9% from 9.2% overthe sameperioddueto earliermentioned
maugin pressuren the Suigical and Medical CentressegmentThe increasan AdjustedEBITDA is reflective of the accretive
contributionfrom the acquisitionof Pharmacareictive andCAR, organicrevenuegrowthrealizedin corebusinessebetween
theseperiodsandotherstartupinitiatives.

Inter estexpensedor thethreemonthperiodendedMiarch31,2015was$8.4million ascomparedo $8.3million for thecomparable
periodin the prior year Interestexpenseaelatesto the Term Loan, secondlien seniorsecuredhotes,Revolving Facility, the

distributionon preferredpartnershipunits, therelatedpartyloanobtainedn lovember 2010andrenegotiatedh !ovember 2013,

thecapitalleasesassumedh acquisitionsandtheconvertibledebenturetsssuedn DecembeR011, February2012,May 2012and

SeptembeR012.!et interestexpensexcludingamortizatiorandaccretionrexpenseor thethreemonthperiodendedviarch31,

2015was$6.4 million ascomparedo $6.8 million in the prior year

For the three month periods
ended March 31,

2015 2014
(thousands of Canadian Dollars) $ $
Interest on long-term loan, revolving facilities and second lien senior secured notes 4,651 4,834
Amortization of loan arrangement fees 317 305
Interest on related party amounts 74 157
Accretion of related party loan discounts 96 102
Interest on capital leases 7 17
Amortization of deferred gain on interest rate swap N (5)
Interest on convertible debt 821 822
Accretion on convertible debt 1,213 1,057
Accretion on preferred partnership units 319 N
Accretion on loans receivable (22) N
Interest expense before distributions for preferred partnership units 7,476 7,289
Distributions for preferred partnership units 1,029 989
Total interest expense 8,505 8,278
Interest income (149) 7
let interest expense 8,356 8,271

Thechangein fair value of derivative financial instruments representinglossof $1.0million for thethreemonthperiodended
March31,2015comparedo a gainof $0.4million for the comparativeperiodsin the prior year The changen fair valueof the
derivativefinancial instrumentsncludeschangesn component®f debtofferingsandthe changein fair value of redemption
featuresncludedin certainof theCompany'siebtarrangementsT hefluctuationof thesebalancesirereflectiveof variousfactors
includingchangesn the Company'shareprice,interestratesandcreditspreads.

ForthethreemonthperiodendedMarch31,2015 the Companyecognizedosseonthefair value of contingentconsideration
liabilities of $0.4million ascomparedo gainsof $17.0thousandor thecomparativeperiodsin theprior year The Companyis
requiredto value contingentconsideratioriabilities pursuanto its businesscombinationactivities. The Company'svaluation
methodto determinghevalueof contingenttonsiderations largely basednthevalueof commonsharesrisk adjusteddiscount
ratesandthe probability of the acquiredbusinessachievingstatedperformancdargets.Warrantsaccrueto the vendorssubjectto
achievingoutperformancef earninggargets.Thevaluationof contingentonsideratiomnthedatetheacquisitiorclosesbecomes
partof the total consideratiorin the purchaseprice allocation.Subsequentlythe contingentconsideratioris revaluedon each
reportingdatewith changesn fair valueincludedin the statemenbf incomeandcomprehensivancome.
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Theincometax wasa recoveryof $0.3 million for thethreemonthperiodendedMarch 31, 2015ascomparedo arecoveryof
$0.4million for thesameperiodin theprior year As atMarch31,2015andDecembeB1,2014the Companyhad$91.6million
and$86.0million, respectivelyof grosstaxlosscarryforwardsvhichwill expirebetweer2015and2035.The Companyexpects
thatfutureoperationsill generateufiicient taxableincometo realizethedeferredaxassetexceptffor anunrecognizedeferred
taxassebf $26.4million whichthe Companyhasnotrecordedat March31,2015in respecbf certainnon-capitalossesarried
forward.
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Resultsof SegmentedOperations

This sectionpresentghe resultsof operationdor the threemonthsendedMarch 31, 2015and 2014 for the variousoperating
segmentsftheCompanyPhysiotherapyRehabilitatiorandAssessment§pecialtyPharmacyandSugicalandMedicalCentres.
The supportservicesprovidedthroughthe corporateofficeslargely supportthe operationof the Companyandcertainamounts
of thesecostshavebeenallocatedto the operatingsegmentdasedon the extentof corporatemanagement®mvolvementin the

operationof thereportablesegmentluringthe period.

For the period ended March 31, Revenue Adjusted EBITDA from continuing operations
2015 2014 2015 % 2014 %
(thousands of Canadian Dollars) $ $ $ $
Physiotherapy, Rehabilitation and Assessments 46,582 43,069 6,498 13.9 6,007 13.9
Specialty Pharmacy 27,009 23,227 3,512 13.0 2,890 12.4
Surgical and Medical Centres 9,658 8,521 633 6.6 914 10.7
Corporate N N (3,250) \| (2,901) N
Total 83,249 74,817 7,393 8.9 6,910 9.2
Q1 Revenue by Segment Q1 Adjusted EBITDA by Segment
$60,000 $7,500
$40,000 $5,000
=Q12014 =Q12014
$20,000 . = Q12015 $2,500 = Q12015
ol | | 'l ol Cmm
Physiotherapy,  Specialty Pharmacy Surgical and Medical Physiotherapy, Specialty Pharmacy Surgical and Medical
Rehabilitation and Centres Rehabilitation and Centres
Assessments Assessments

PhysiotherapyRehabilitationand Assessments

Revenudor the PhysiotherapyRehabilitationandAssessmentsegmentncreasedy 8.1%to $46.6million from $43.1million
for thethreemonthperiodendedviarch31,2015ascomparedo thethreemonthperiodendedVarch31,2014 Theincreasen
Revenues primarily theresultof acquisitiongrowthwith theadditionof Active andCAR in Februaryof 2015,aswell asanumber
of small clinic acquisitiongthattook placesincethe first quarterof 2014.This acquisitiongrowth for the quarterwas partially
offsetby anumbeiof isolatedfactorsfor thesegmentincluding;delayof commencemeribr keyawardedtontractsn thesegment,
harsheithanexpectedveatherconditionsacrosshe country changen revenuereatmentfrom the affiliate clinic networkfrom
historicalperiods aswell assomekey clinical vacanciesicrosghecountry Whennormalizedor theabovdistedfactors,organic
revenueggrowthfor thesegments in line with historicalresultsandcurrentexpectations.

AdjustedEBITDA for the periodincreased.3%to $6.5 million from $6.0million. Theincreasdn AdjustedEBITDA is also

mainlyduetoacquisitiorgrowth,with theabovdistedfactorampactingRevenualsoimpactingAdjustedEBITDA. Thecontinued
strengthof the segments demonstratethroughtheconsistenfdjustedEBITDA maigin of 13.9%for the periodand13.9%over

the sameperiodin 2014. Taking alongertermview of theimmediateresults,managementemainsconfidentin the segment's
ability to continueto deliverstrongincreasesn samestorerevenuescrossall key customersegments.
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Specialty Pharmacy

Revenuedor SpecialtyPharmacyncreased 6.3%to $27.0million from $23.2million for threemonthperiodendedMarch31,
2015ascomparedo the sameperiodin the prior year AdjustedEBITDA increase®0.7%to $3.5million from $2.9million and
theAdjustedEBITDA magin improvedto 13.0%from 12.4% overthesesameperiods.

The growthin revenues dueto acquisitiongrowth throughthe additionof Pharmacaraswell asorganicgrowth throughthe
increaseof scriptcountsandthe numberof bedsservicedn additionto the offering of ancillary serviceso existingcustomers.

Surgical and Medical Centres

The Sumgical and Medical Centressegmenigrew its Revenuefor the threemonth period endedMarch 31, 2015by 14.1%to
$9.7 million from $8.5million andfor thesameperiodin theprior year AdjustedEBITDA decrease83.3%to $0.6 million from
$0.9million. TheAdjustedEBITDA maigin was6.6%for the quarter comparedo 10.7%for the previousperiod.

The Sumgical andMedical Centresegmentvasimpactedfor the periodby a numberof factorsincluding; harsheithanexpected
weatherconditionsacrossthe country andthe FalseCreekrenovations Despitethesechallengesthe benefitsof the strategic
positioningof the centresaspartnerswith physicianshospitalsandhealthauthoritiesis demonstratedy the Revenuéancrease
overthe sameperiodin the prior year The AdjustedEBITDA andAdjustedEBITDA mamgin for the quarterwereimpactedby
higheroccupancycostsat boththe Don Mills andFalseCreeklocationsasa resultof the centresaking on additionalspacefor
increasedervicesOtherfactorsthatimpactedheAdjustedEBITDA andAdjustedEBITDA maigin wereadditionaltrainingcosts
asgrowth strategiesare beingimplementedand accreditatiorfees.While the segmentremainssusceptibldo one-timeevents
impactingAdjustedEBITDA andAdjustedEBITDA magin, the growthin Revenuds indicative of continuedprogressn the
segment.Thenewcontractsandstrategicrelationshipsncluding otherCentricHealthservicesareaffirmationsof managements
beliefin the strategidmportanceof the suigical network.

Additionally, in thefirst quarterof 2015,the Companymadethedecisionto closeits underperformindacility in Windsor Ontario
andenterednto anagreemento sellthe IHF Sleeplicenseheld by CentricHealthwhich operateout of the Don Mills facility.

DiscontinuedOperations

Forthe threemonthperiodsendedMarch 31, 2015and2014,the Company'sliscontinuedoperationsconsistof the retail and
homemedicalkequipmenbperationsmethadon@harmacyperationsActive, CAR,theSarnissuigicalcentreoperationsywindsor
EndoscopyCentreandSleepClinic. For historicalperiods despitehesubsequerttansactiorio acquirebackin to CentricHealth,
RevenueandAdjustedEBITDA from historicalperiodsfor the Active and CAR aretreatedasdiscontinuedperationsasthese
dispositionsoriginally closedon May 8, 2014.

RevenuandAdjustedEBITDA fromdiscontinuedperationgor thethreemonthperiodsendedvarch31,2015and2014decreased
to $0.3 million and$(41.0)thousandrom $35.5million and$(193.0)thousandrespectively
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Liquidity and Capital Resources

TheCompanymanageds capitalstructurebasecn thefundsavailableto the Companyin orderto supportthe continuatiorand
expansionof its operations.The Board of Directorsestablishegjuantitativereturn on capital criteria, which it reviewswith
managemenn aregularbasis.The Companydefinescapitalto includesharecapital, warrantsandthe stockoptioncomponent
of its shareholdergquityaswell asits RevolvingFacility, secondien seniorsecuredhotesconvertibledebts preferrechartnership
unitsandcontingentconsiderationln additionto the cashflow generatedby operationsthe Companyrelieson debtandequity
financingfrom both arm'slengthandrelatedpartiesto executeon its statedbusinessstrategy In orderto maintainor adjustits
capitalstructure the Companymay seekfinancingthroughthe issuanceof securitiessuchasconvertibledebt,or by replacing
existingdebtwith debtontermsmoreconsistentvith the Company'sieeds.

In August2014,the Companysold its methadongpharmacyoperationsor grossproceedsf $20.0million, andin September
2014,soldsubstantiallyall of its retailandhomemedicalequipmenbperationdor grossproceedsf $50.0million.

UndertheApril 2013trustindenturefor the secondien seniorsecurechotes,netproceedgrom divestiturescanbe redeployed
for permittedbusinessacquisitions capital expendituresacquisitionsof non-currentassetsrepaymenbf seniordebtthatis a

permanenteductiorof suchdebt repaymenof securediebt(subjecto earlyredemptiorattheCompany€bption),andredemption
of upto $35.0million of preferredpartnershipunits, oncethetargetratio of total securediebtto cashflow is achievedThetrust

indenturefor the secondien seniorsecurechotesalsorequiresthe Companymaintaina minimum of $25.0million Revolving

Facility for working capitalpurposes.

OnAugust29,2014,theCompanyrepaid$10.0million of its RevolvingFacility resultingin apermanenteductionin thecapacity
of theRevolvingFacility from $50.0million to $40.0million. On Septembet 9,2014 the Companymadeatemporaryrepayment
of anadditional$15.0million againstheRevolvingFacility whichfurtherreducedhecapacityof theRevolvingFacility to $25.0
million. However the capacityon the RevolvingFacility canbeincreasedo $40.0million with anequivalentreturnof fundsto
theescrowcashaccountor the proceed®f salefrom thenon-corebusinesseaslong asthe Companyis notin defaultunderthe
RevolvingFacility.

In February2015,the Companyobtainedapprovalto use$26.0million of this restrictedcashfrom both the secondien senior
securedotesandrevolvingfacility lendergo fundthecashcostof theacquisitionof Pharmacareyhichwascompletecon March
2,2015.

As atMarch31,2015thecompanyhas$10.4million of restrictedcashrepresentinghe balanceof netproceedgrom the saleof
themethadon@harmacyperationgndtheretailandhomemedicalequipmenbusinessifterthecashpaymenfor thePharmacare
acquisition.The Companyintendsto use the remainingrestrictedcashto reinvestin its core businesseshrough accretive
acquisitionsfurtherdebtreductionsandcapitalexpenditures.

With thesuccessfuhcquisitionof Pharmacarehe Companywasin compliancewith its financialperformanceovenantatMarch

31,2015.!otwithstanding theacquisitionthe Companyhadpreviouslyreceivedawaiverfor onefinancialcovenanfor thethree
monthperiodendedMarch31,2015.Thewaiverwasin recognitionof thedivestitureproceedsvailable but not yetredeployed
throughacquisitionsat the time of covenantalculations.

OnApril 28,2015prior to theextensiorof therevolvingcreditfacility, DBRS announce@ downgradingof it's rating of Centric

Health'sIssuerRating despitethe benefitsfrom the acquisitions(Active, CAR and Pharmacareind divestitures(retail home
medicaland methadong@harmacy) DBRS believesthat CentricHealth'slssuerRatingis bestpositionedin the B (low) rating

categorywith a Stabletrend.This primarily reflectsthe smallersizeandhigherleverageg(primarily becausef alower baseline
operatingncome)thancontemplatedor thepreviousB (high)IssueRatingaswell asrisksrelatedo therenewabf theCompany
revolving creditfacility which asof April 28 2015, maturedin June2015andthe integrationof new acquisitionsandthe entry

into newgeographianarketsin certainbusinesses.

The Companyhasreceivedcommitmentgo extendthe RevolvingFacility, whichwassetto matureon June9, 2015 for oneyear
with consistentermsandconditions.The closingof the extensionis expectedo occurprior to May 11, 2015.The facility has
beenincreasedo $35.0million from its currenttemporarylevel of $25.0million, anamountthateffectively metthe Company's
operatingneedsThe continuedfocuson debtrepaymenincludesa planned$15.0million permanentebtreduction.The debt
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reductionwill becompletedhroughthis$5.0million permanenteductiorto theRevolvingFacility anda$10.0million redemption
of thesecondien seniorsecurechotesin the secondjuarterof 2015.

Having completedaccretiveacquisitions,along with future organic growth and ongoing operationalimprovementsand cost
containmentheCompanyanticipatedt will bein compliancewith thecovenant its RevolvingFacility during2015andgenerate
sufficient cashflow in 2015to meetits obligationsastheycomedue.TherecanbenoassurancthattheCompanywill besuccessful
in achievingtheresultsassetoutin its operatingplanin eachof theremainingquartersn 2015.
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CashFlow
Cashflow activitiesthreemonthperiodendedMarch 31, 2015wereasfollows:

OperatingActivities

For the period endedMarch 31, 2015, cashprovidedby operatingactivities was $2.0 million comparedo cashprovidedby
operatingactivitiesof $3.8 million for thethreemonthperiodendedviarch31,2014. The Companyhasgenerategbositivecash
flows from operatingactivitiesfor twelve consecutivequartersasthe Companyhasfocusedon cashmanagemenitiatives. In

addition,includedin operatingactivitiesaretransactiorandrestructuringcostsincurredof $2.7 million for thethreemonthperiod
endedMarch 31, 2015.Cashprovidedby operatingactivities,exclusiveof transactiorandrestructuringcosts,was$4.2 million

threemonthperiodendedMarch31,2015

InvestingActivities

Forthethreemonthperiodendedviarch31,2015 theCompanyreceiveds0.5million for investingactivitiesascomparedo using

$2.1million for thethreemonthperiodendedviarch31,2014.As atMarch31,2015,theCompanyhad$10.4million of cashheld

in escrow representingthe remaining proceedsfrom divestituresof non-corebusinessesn 2014. The Company'scapital

expendituretiavedecreaseébr theperiodendedviarch31,2015to $1.2million from $2.1million in thecomparablgerioddue

totiming of capitalprojectsheingdelayedo laterin theyear outsideof therenovationsttheFalseCreekSugical Centrelncluded
in thenetassetseceivedrom theacquisitionsof CAR andActive in February2015was$1.6million of cashthatwastransferred
to the Company

Financing Activities

During the threemonth period endedMarch 31, 2015 the Companywithdrew $5.0 million from its Revolving Facility. The
Companypaid $0.3 million in cashintereston its borrowingsfor the periodendedMarch 31, 2015ascomparedo $1.7 million
for comparablgeriodin the prior year The decreasdetweerthe threemonthperiodsis dueto thetiming of paymentsandthe
associatedhterestrateduringtheyear

TheCompanyhadacashbalanceof $7.4million onhandandrestrictedcashof $10.4million asatMarch31,2015. TheCompany
maintainsalong-termview of its cashon handanddebtrepaymenplansasoutlinedin its BusinessStrategy
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Contractual Commitments

The Company'sontractuacommitmentsat March 31,2015 areasfollows:

Total 2015 2016-2017 2018-2019 Thereafter

(thousands of Canadian Dollars) ($) ($) (;$) (;$) (;$)
Trade payables and other amounts 50,238 50,238 N N N
Second lien senior secured notes 200,000 N N 200,000 N
Convertible borrowings 53,308 N 53,308 N N
Related party convertible loan 5,000 N N 5,000 N
Revolving Facility 20,000 20,000 N N N
Finance leases 607 168 356 83 N
Interest payments on borrowings 60,289 15,731 39,427 5,131 N
Operating leases 49,802 6,917 17,376 12,712 12,797

439,244 93,054 110,467 222,926 12,797
Preferred partnership units 36,421 N N N 36,421

475,665 93,054 110,467 222,926 49,218

OnApril 18,2013 theCompanycompleteca$200.0million publicofferingof secondien seniorsecuredotesvhichbearinterest
at8.625%andmatureon April 18,2018.

The Companyhasa contractualobligation to pay Alaris Income Growth Fund ("Alaris") annualdistributionson preferred
partnershipunits. The principal balancegrowsat 4% annuallyfrom the third anniversaryof June9, 2014.The Companyis not
requiredto redeenthepreferredpartnershipnitsuntil 2084 Alaris is entitledto annualistributionsof $4.1million for theannual
periodcommencingluly 1,2014with annuaincreasesf 4% attheendof eachyearthereafter The Companyintendsonrepaying
the preferredpartnershipunitsby June9, 2017andhaspresentedhis amountasalong-termliability. The Companyis accreting
to interestexpensehe amountexpectedo be payableon June9, 2017of $39.9million.

The Companyincursinterestonits RevolvingFacility. Futureinterestto be paidontheRevolvingFacility cannotbe reasonably
determineddueto the ongoingfluctuationof the Revolving Facility balanceThe Revolving Facility bearsintereston a sliding
scalefrom primeplus1.5%to primeplus3.75%for principalborrowedandarangeof 0.63%to 1.19%for standbyfeesfor amounts
notborrowed.

The Companyhas$5.0 million in convertibledebtwith a relatedparty which may be settledin cashor commonsharesat the
option of the holderand $53.3 million in convertibledebtfrom public and private offerings which principal andinterestthe
Companycanelectto settlein commonshareof the Company

In the normalcourseof businessthe Companyentersnto significantcommitmentdor the purchasef goodsandservicessuch
asthe purchasef inventory mostof which areshort-termin natureandaresettledundernormaltradeterms.
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Equity

AsatMarch 312015 theCompanyhadtotal share®utstandingf 161,202,080 Theoutstandingharesncludel1,813,91&hares
which arerestrictedor heldin escrowandwill bereleasedo certainvendorsof acquiredousinessebasedn the achievemenof
certainperformanceargets.In the eventthat performanceargetsare not met, escrowedsharesare subjectto reductionand
cancellatiorbasednformulasspecificto eachtransactionEscrowedandrestrictedsharesarenotreflectedin theshareseported
ontheCompany'dinancialstatementsAccordingly, for financialreportingpurposesheCompanyeportedl 59,388,1640mmon
shareutstandingasat March 31,2015and153,388,98&hareutstandingat December 312014

The Companyhasconvertibleborrowingsoutstandingat March 31,2015wherethe conversioris at the option of the Company
asfollows:

lumber of Common

Debt instrument Principal ($) Shares Issuable Maturity Interest Rate
Directed share program 10,808 3,464,103 December 22, 2016 6.00%
Private placement 15,000 16,129,032 April 30, 2016 5.50%
Public debt 27,500 24,553,571 October 31, 2017 6.75%
Total 53,308 44,146,706

OnJanuaryl, 2015,the Companyrelease®00,000restrictedsharego the Company'<CEO.

OnMarch2,2015,the Companyissued4,347,826commonsharesaspartof the consideratiorior theacquisitionof Pharmacare.
Thesharebecamdreely tradeablaiponclosingof theacquisition.

OnMarch18,2015theCompanyissuedl,351,35Zommorsharesspartof anindependerthird partyservicesagreementelated
to theacquisitionof Pharmacarel hesharesvereissuedatthemarketpriceatthedateimmediatelyprior to theissuancef $0.37
pershare Thesharesarebeingtreatedaspartof transactiorcostsrelatedto the closingof theacquisition.

On March18,2015the Companyissuedd335,000restrictedshareunitsto managemerandemployeesvhich entitledthe holders
to 835,000commonsharef the Company Theserestrictedshareunits havebeenfair-valuedbasedon the quotedmarketprice
onthedateof issuanceof $0.385pershareandvestoverthreeyears.

On March 31, 2015,the Companyissued1,000,000stock optionsto managemenand employeesas part of the acquisitionof
PharmacareAll of theoptionswereissuedat a strike price of $0.40.

As atMarch 31,2015 therewereatotal of 7,871,00(ptionsoutstandingo purchasen equivalentnumberof commonshares,
with a weightedaverageexerciseprice of $1.32 expiring at variousdatesthrough2020.The numberof exercisableoptionsat
March 31,2015 was4,619,500with aweightedaverageexerciseprice of $1.52

As atMarch 31,2015 therewereatotal of 4,036,65estrictedshareunitsto grantanequivalenthumberof commonshares.
As atMarch 31,2015 therewerel12,694,42 Avarrantsoutstandingat a weightedaverageexercisepriceof $1.31

Shouldall outstandingoptionsandwarrantsthatwereexercisableat March 31,2015be exercisedthe Companywould receive
proceed®f $20.8million.

As atthedateof thisreport,May 5, 2015 thenumbermf share®utstandingincludingescrowedharesis 161,202,080thenumber
of optionsoutstandings 7,671,000the numberof warrantsoutstandings 12,694,427 andthe numberof restrictedshareunits
outstandings 3,201,657.Includedin thesharesutstandingrel,813,916Gestrictedsharesshareseldin escrowor in trust,and
arenotfreelytradable.
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Transactions with Related Parties

In thenormalcourseof operationsthe Companyhasenterednto certainrelatedparty transactiongor consideratiorestablished
with therelatedpartiesandareapproveddy theindependenhon-executivalirectorsof the Companyor areat marketterms.

Related party transactions

Relatedpartytransactionan additionto thoseenterednto with Companydirectorsandmanagementjavebeenenterednto with
GHIS andentitiescontrolledandrelatedto the shareholdersf GHIS including Jamoninvestmentd LC ("Jamon"),who own
59,551,28&haresr approximately37% of the issuedandoutstandingcommonsharesof the Companyasat March 31,2015
Thisownershipercentagdisclosedassumetheissuancef 1,813,916 scrowedindrestrictedsharesn thetotalcommonshares
consideredo beoutstanding.

OnMay 28,2014,GHIS exercised.8,650,00@ommonsharepurchasavarrantsat a strike price of $0.33percommonshare. Of

thegrossconsideratiomf $6.2million areductionof $4.2million wasmadeto settlethe completionfeesof $1.4million from the
LifeMark acquisitionandthefinancingfeeof $2.8million relatedto specific2011 financingactivitiespreviouslydueandpayable
to GHIS.

OnMarch21,2013,GHIS andthe Companynegotiatecanamendedonsultingagreementvhich eliminatedthe completionfees,

removedthe consultingfeesfor theyearendedDecembef31, 2013,andamendedhe consultingfeesto $0.1million permonth

fromJanuar2014tothecompletiorof theagreemerih June2015. Inlight of thecorporaténfrastructurendstageof development,
the CompanyandGHIS haveagreedcotto renewthe advisoryagreementTherepresentativesf GHIS will continueto serveon

theBoardof DirectorsandvariousSubCommittees.

Forthethreemonthperiodendedvarch 31, 2015 the Companyincurred$0.2million (2014- $0.2million) in GHIS consulting
fees,$4 thousand2014- $19thousand)n GHIS travelrelatedexpensesnd $0.1 million (2014- $0.1 million) in intereston
relatedpartyamounts.

Includedin tradepayablesand otheramountsat March 31, 2015 and December31, 2014 are $0.1 million and $0.2 million,
respectivelydueto GHIS; and$24 thousandand$25 thousandrespectivelyfor interestpayableto Jamon.

The Companyholdsaleaseagreementor theuseof a medicaloffice aspartof its Performancéedical Groupoperationavhich
is ownedby adirectorof Performancéedical Group. The Company'deaseexpensdor thislocationfor thethreemonthperiod
endedMarch 31, 2015was$29thousand2014- $29thousand).

The Companyholdsa leaseagreementor the useof an office anddispensindocationaspartof its pharmacyoperationswvhich
is partially ownedby anindividual who wasamembeiof thepharmacysegmenseniormanagemerteam As of March31,2015,
theindividualis nolongerarelatedparty The Company'deaseexpensdor thislocationfor thethreemonthperiodendedviarch
31,2015was$0.1million (2014- $0.1million).

Related party loans

The Company has a promissory note with Jamon for $5.0 million that bears interest at 6% with a conversion feature which is
dueApril 30, 2018.The conversion price for the note is $0.46 per share and the conversion of the note is at the option of the
holder In addition to the promissory note, Jamon was issued a warrant to purchase 1,000,000 common shares of the Company
at an exercise price of $0.46 per share which expirégpoh30, 2018.

In the third quarter of 2014, the Company launched a Key Employee Engagement Share Plan ("KEESP") to enable eligible
employees to acquire common shares of the CompEmy KEESPallows employees to contribute towards the purchase of
common shares of the Company whereby the Company will match employee contributions by up to three times with payments
capped at a predetermined levéhe portion of funds matched by the Company is repayable by the employees as a promissory
note bearing interest at 3% and repayable in equal annual installments over fivéyearyvable from employees of $0.1

million (December 31, 2014 - $0.1 million) has been included in trade and other receivables.

OnAugustl14,2012,the Companyenterednto apromissorynotewith the Company'<CEOfor $0.5million whois adirectorand
officer of the Company This promissorynotebearsinterestat 4% perannum.The promissorynote andrelatedinterestwill be
forgivenby theCompanyif the CEOis employednthematuritydateof SeptembeB, 2016.If the CEOresigngprior to September
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3, 2016,the promissorynoteandrelatedinterestis repayableon demandln addition,a privateplacemenfor 782,227common
sharesata price of $0.64pershareand782,227warrantswith anexerciseprice of $0.75persharewascompletedwith the CEO

onAugust14,2012.
On SeptembeB, 2012,the Companyissuedl,000,00Ccommonsharego the CEO of the CompanyThesesharesare heldby the

Companyandreleasedo the CEO asfreely tradeableover a four year period whereby200,000shareswerereleasen both
Januaryl, 2013andJanuaryl, 2014,300,000sharesverereleasedn Januaryl, 2015and 300,000shareswill bereleasedn

Januaryl, 2016.
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Summary of Quarterly Results

Q1 2015 Q4 2014 Q32014 Q2 2014°
$ $ $ $
(thousands of Canadian Dollars)
Revenue 83,249 77,910 75,288 78,680
Adjusted EBITDA from continuing operations 7,393 7,198 7,267 7,813
Adjusted EBITDA per share from continuing
operations:

Basic $0.05 $0.05 $0.05 $0.06

Diluted $0.03 $0.03 $0.03 $0.04
let loss from continuing operations (11,801) (8,009) (6,854) (10,960)
Earnings per share from continuing operations

Basic $(0.08) $(0.05) $(0.04) $(0.08)

Diluted $(0.08) $(0.05) $(0.04) $(0.08)
Adjusted EBITDA 7,352 7,824 7,222 8,236
Adjusted EBITDA per share:

Basic $0.05 $0.05 $0.05 $0.06

Diluted $0.03 $0.03 $0.03 $0.04
let income (loss) (12,336) (8,036) 743 (21,952)
Earnings per share

Basi¢ $(0.08) $(0.06) $N $(0.16)

Diluted* $(0.08) $(0.06) $N $(0.16)

Q12014 Q42013 Q32013 Q22013
$ $ $ $
Revenue 74,817 72,589 68,962 72,663
Adjusted EBITDA from continuing operations 6,910 5,920 6,286 6,778
Adjusted EBITDA per share from continuing
operations:

Basic $0.05 $0.04 $0.05 $0.05

Diluted $0.04 $0.03 $0.03 $0.04
let loss from continuing operations (8,393) (20,320) (5,408) (14,751)
Earnings per share from continuing operations:

Basic (0.06) (0.15) (0.04) $(0.12)

Diluted (0.06) (0.15) (0.04) $(0.12)
Adjusted EBITDA 6,717 6,186 8,559 11,027
Adjusted EBITDA per share

Basic $0.05 $0.05 $0.06 $0.09

Diluted $0.04 $0.03 $0.05 $0.06
let loss (27,958) (39,257) (40,590) (13,968)
Earnings per share

Basi¢ $(0.21) $(0.30) $(0.31) $(0.11)

Diluted* $(0.21) $(0.30) $(0.31) $(0.11)

8 AdjustedEBITDA includesarestatemenuf previouslyreportedamountsn orderto reflecttheimpactof discontinuedperationgor businesshatweredivested
in 2014.Theresultsfor thethreequarterdn 2013excludetheimpactof discontinuedperationgelatedto theWindsorEndoscopyCentreandSleepClinic asthe
impactis not considerednaterial.

9Included in net loss from continuing operations is an adjustment of $1,523 for income tax expense between continuing operations and discontinued operations
for the three month period ended June 30, 2014.
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Revenue from Continuing Operations and
Adjusted EBITDA by Quarter

(in $000)
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TheCompanyhasachievedstrong,steadygrowthacrossts coreoperation®overthe pastseverafuartersdrivenby both organic
growthandthroughaccretiveacquisitionan 2014and2015.Consolidatedkevenudrom continuingoperationdasincreasedy

$8.4million or 11.3%from thefirst quarterof 2014comparedo thefirst quarterof 2015.AdjustedEBITDA hasalsoincreased
by 10.4%duringthis period.

Thevolatility in netearningsquarterover quarteris largely dueto the fluctuationsin contingentconsiderationtransactiorand
restructuringcostsandimpairments.The Companyis requiredto value the contingentconsideratioriabilities pursuanto its
businesgombinatioractivities. The Company'sommonshareprice hasfluctuatedsignificantly, affectingthe quantumatwhich
the contingentconsideratioriabilities are valuedat the end of eachreportingperiod. Transactionand restructuringcostsare
expenseésincurred.Transactiorandrestructuringoststendto be proportionatevith the sizeof anyacquisitionccompletedand
anyrestructuringnitiativesleadingto fluctuationsin chagesagainstarningsn certainquarteran 2013,2014and2015.

The Companycontinuesto seeyearoveryearincreasesn both RevenueandAdjusted EBITDA from continuingoperations
following the strategicrealignmenbf its businessnodelanddivestitureof non-corebusinesseduringthe secondhalf of 2014.
Excludingthesecondjuarterresultsof 2013and2014,which areconsistentvith expectationef beingseasonallygtrongerthere
hasbeenanupwardtrendin RevenueandAdjustedEBITDA from continuingoperations.
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Disclosure Controls and Procedures and Internal Control Over Financial Reporting

Disclosurecontrolsand procedurediavebeendesignedo ensurethatinformationrequiredto be disclosedby the Companyis
accumulatecand communicatedo the Company'smanagemenas appropriateto allow timely decisionsregardingrequired
disclosure.

TheChiefExecutiveOfficer andtheChiefFinancialOfficer (collectivelytheOCertifyingDfficersOareresponsibléor establishing
andmaintainingdisclosurecontrolsand procedure§ODC&POandinternalcontrol over financial reporting(OICFROpsthose
termsaredefinedn lational Instrumen®2-109Certification of Disclosure in Issuer's Annual and Interim Filings, for theCompany

The Certifying Oficers have concluded that, as at March 31, 2015, the Company's béz&lieen designededtively to

provide reasonable assurance that (a) material information relating to the Company is made known to them by others,
particularly during the period in which the annual filings are being prepared; and (b) information required to be disclosed by the
Company in its annual filings, interim filings or other reports filed or submitted, recorded, processed, summarized and reported
within the time periods specified in the securities legislafitiey have also concluded that the Company's ICFR have been
designed déctively to provide reasonable assurance regarding the reliability of the preparation and presentation of the financial
statements for external purposes and that ICFR whaetigk as at March 31, 201Bhe Company used the COSO control

framework to evaluate DC&&nd ICFR.

It shouldbenotedthatwhile the Company'<Certifying Officersbelievethatthe Company'©C&P providesareasonabléevel of

assurancthattheyareeffective,theydonotexpecthatthedisclosurecontrolswill preventall errorsandfraud. A controlsystem,
no matterhow well conceivedbr operatedcanonly providereasonablenot absoluteassurancéhatthe objectivesof the control
systemaremet.

ICFRisdesignedo providereasonablassurancesgardinghereliability of financialreportingandthepreparatiorof thefinancial
statementsor externalreportingpurposesn line with InternationalFinancialReportingStandards.Managemenis responsible
for establishingand maintainingadequaténternal controlsover financial reporting appropriateto the natureand size of the
CompanyHoweveranysystenof internalcontroloverfinancialreportinghasinherentimitationsandcanonly providereasonable
assurancwith respecto financial statemenpreparatiorandpresentation.

Therehavebeenno significantchangego the Company'dCFR overthe threemonthperiodendedMarch 31, 2015, which has
materiallyaffected,or is reasonablyikely to materiallyaffectthe Company'dCFR. Basedon their evaluationof thesecontrols
for thethreemonthperiodendedvarch31,2015,the CEOandCFOhaveconcludedhatthesecontrolsareoperatingeffectively.
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Critical Accounting Estimates and Judgments

Thepreparatiorof financialstatementsequiregshe Companyto estimateheeffect of variousmatterghatareinherentlyuncertain
asof thedateof thefinancial statementsEachof theserequiredestimatewariesin regardto thelevel of judgmentinvolvedand
its potentialimpacton the Company'seportedfinancial results.Estimatesare deemectritical whena differentestimatecould
havereasonabljbeenusedor wherechangesn the estimateare reasonablylikely to occurfrom periodto period,andwould
materiallyimpactthe Company'dinancial condition,changesn financial conditionor resultsof operations.

Significant critical accountingestimatesnclude the collectability of receivablesassessmerf impairmentof goodwill and
intangible therecognitionof contingenttonsideratiorandthevaluationof deferredtax assetandtax provisions.

Collectability of receivables

TheCompanyassessebecollectabilityof receivable®nanongoingbasis.A provisionfor theimpairmenbf receivablemvolves
significantmanagemenudgmentndincludeshereviewof individualreceivablebasednindividualcustomecreditworthiness,
currenteconomidrendsandanalysisof historicalbaddebts.

Goodwill and IntangibleAssets ¥Yluation

The Companyperformsanimpairmentassessmertf goodwill andindefinitelife intangibleasset®n anannualbasisandatany
othertimeif eventsor circumstancemakeit possiblethatimpairmentmayhaveoccurred. The Companyalsoconsidersvhether
thereareanytriggersfor impairmentat eachquarterend. Determiningwhetherimpairmentof goodwill hasoccurredrequiresa
valuationof therespectivébusinessinit, basednits fair value,whichis basedn anumberof factors,includingdiscountedash
flows, future businesglans,economigrojectionsandmarketdata.

An indefinite-life intangibleassets testedfor impairmentannually or morefrequently if eventsor changesn circumstances
indicatethat the assetmight be impaired.The impairmenttest consistsof a comparisorof the fair value of the indefinite-life
intangibleassetwith its carryingamountWhenthe carryingamountof the indefinite-life intangibleasseexceedsts fair value,
animpairmentiossshouldberecognizedn anamountequalto theexcess.

The Companyteststhe valuationof goodwill andindefinitelife intangiblesasatAugust31 of eachyearto determinewvhetheror
notanyimpairmenin thegoodwill andintangiblebalancesecordedxists. In addition,onaquarterlybasismanagemerdssesses
thereasonableness assumptionsisedfor thevaluationto determindf furtherimpairmenttestingis required.Managemenhas
determinedusingthe above-notedialuationmethodsthattherewereno triggeringeventsfor continuingoperationsn thefirst
quarterof 2015.

Recognition of Contingent Consideration

The Companyrecognizeshefair valueof contingenttonsiderationmelatingto its businesscquisitionsatthedatethetransaction
closesandat eachsubsequenteportingdate. The purchaseprice of mostacquisitionss subjectto thefinancial performancef
thebusinessebeingacquired. The numberof shareseitherissuedin escrowandsubsequentlyeleasedo the vendor or to be
issuechtalaterdatevarieshasednthebusinesbeingacquiredachievingpredetermine@arningsargetsoveraspecifiedperiod.

In addition,warrantsareissuedwhentheseperformanceaarmetsare exceededjenerallybasedon an accrualof warrantsto the
extentof suchexcess.Theexercisegriceof thewarrantss basednthe Company'sharepriceatthedateof closing. As aresult
of this variability, thefair valueof the contingentconsiderations recordedasa financialliability irrespectiveof thefactthatthis
liability will besettledon a non-castbasisthroughtheissuancef sharesandwarrants.

Subsequerthangesdn fair valuebetweerreportingperiodsareincludedin thedeterminatiorof netincome. Changesn fair value
ariseasaresultof changesn theCompany'sharepriceandchangesn theestimategrobabilityof achievingtheearninggargets.
Sharegssuedor releasedrom escrowin final settlemenbf contingentonsideratiorarerecognizedattheir fair valueatthetime
of issuewith a correspondingeductionin the contingentconsideratiotiability.

28



CEITRIC HEAL TH CORPORATIO!

MARCH 31, 2015
$ millions of Canadian dollars (except forper share amounts, and whee otherwise noted)

Valuation of Deferred ax Assets

In assessingherealizationof deferredtax assetsthe Companyconsiderghe extentto whichit is probablethatthe deferredtax
assewill berealized. The ultimaterealizationof deferredtax assetss dependentiponthe generatiorof future taxableprofits
during the periodin which thosetemporarylossesandtax loss carryforwardsbecomedeductible The Companyconsiderghe
expectedeversabf deferredax liabilities andprojecteduturetaxableincomein makingthisassessmenihe Companyexpects
thatfutureoperationswill generatesufficienttaxableincometo realizethedeferredaxassetgxceptor anunrecognizedeferred
tax assebf $26.4million which the Companyhasnotrecordedat March31,2015

Off-Balance SheefArrangements

As atMarch 31, 2015the Company has nofdfalance sheet arrangements.
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Risks and Uncertainties

Thebusines®f CentricHealthis subjecto anumberof risksanduncertaintiesPriorto makinganyinvestmentlecisiornregarding
theCompanyinvestorsshouldcarefullyconsideramongotherthingstherisksdescribederein(includingthe sectionon caution
regardingforwardlooking statements).

Uncertainty of Liquidity and Capital Requirements

The future capital requirementf the Companywill dependon many factors,including the numberand size of acquisitions
consummatedateof growth of its client base the costsof expandingnto new marketsthe growth of the marketfor healthcare
servicesandthe costsof administrationln orderto meetsuchcapitalrequirementsthe Companymay consideradditionalpublic
or privatefinancing (including the incurrenceof debtandthe issuanceof additionalcommonshares)o fund all or a partof a
particulaventurewhichcouldentaildilution of currentnvestorsinteresin theCompanyTherecanbenoassurancthatadditional
funding will be availableor, if available,thatit will be availableon acceptabldéerms.If adequatdundsare not available, the
Companymayhavetoreducesubstantiallyor otherwisesliminatecertainexpendituresTherecanbenoassurancthattheCompany
will beableto raiseadditionalcapitalif its capitalresourcesredepletedor exhaustediFurther dueto regulatoryimpediments
andlack of investorappetite the ability of the Companyto issueadditionalcommonshareor othersecuritiesexchangeabléor
or convertibleinto commonsharego financeacquisitionamayberestricted.

The borrowingsof the Companyaresecuredy its lendersby a generalecurityagreemenover substantiallyall of the assetof
the Company Shouldthe Companynot meetits covenant®r obligationsundertheseborrowingagreementsvhendue,thereis
therisk thatits lendersmayrealizeon its securityandliquidatethe asset®f the Company

The Companyintendsto redeenthepreferedpartnerships®y June2017.The Company'ability to maketheredemptiorpayment
isdependenvtntheCompany'sreecashflow andthecompletiorof alternativefinancingarrangementsith morefavorableterms.

Therecan be no certaintythat the Companycan generatehe cashrequirementso makethis redemptionprior to June2017,

howeverthe Companyhasno legal obligationto redeenthe preferredpartnershipunitsuntil 2084. If the Companydetermines
that this intentionwill not be metasreported,the Companywill establisha new timeline for the redemptionof the preferred
partnershipnits.

Government Regulation and Funding

The Companyoperateusinessed an environmenin which insuranceegulation,policy andtariff decisiongplay a keyrole.
Changesn regulationand tariff structuresrelatedto third party disability managemenservices,or their interpretationand
applicationcouldadverselyaffect the businessfinancial conditionandresultsof operationof the Company

Healthcareserviceprovidersin Canadaresubjecto variousgovernmentategulationandlicensingrequirementsnd,asaresult,
the Company'dusinessesperatdn anenvironmenin which governmentegulationsandfunding play akey role. Thelevel of
governmentundingdirectly reflectsgovernmenpolicy relatedo healthcarspendinganddecisionsanbe maderegardingsuch
fundingthatarelargelybeyondthebusinessesontrol.Any changen governmentalegulationdelistingof servicesandlicensing
requirementselatingto healthcareservicespr their interpretatiorandapplication,could adverselyaffect the businessfinancial
conditionandresultsof operation®f thesebusinesainits.

Managemenbf the Companyrecentlybecameawareof initiatives intendedto compelenforcemenby the MedicareServices
Commissionof the Governmenbf British Columbia(the OCommission@jf certainprovisionsof the Medicare Protection Act
(British Columbia) OActGagainsprivateclinicsoperatingn theprovincewith theuseof doctorsenrolledn theMedicareServices
Planof British Columbia(the OPlanOJhePlaninsuresmedically-necessaiservicedor residentof British Columbia.Underthe
Act, enrolleddoctorsareprohibitedfrom providing servicesn boththe public andprivatesystemsThe Company&subsidiary
FalseCreekHealthCareCentre_P (OFals€reekO)pperateaprivateclinic in British Columbiahatusesheserviceofindependent
doctorsthatareenrolledunderthe Plan.A constitutionakchallengehasbeenbroughtby anotherprivateclinic in British Columbia
challengingcertainprovisionsof theAct, includingthe prohibitionof enrolleddoctorsfrom providingservicesn boththe public
andprivatesystemsThe goal of the challengds to havethe Commissiorremovetherestrictionsthat preventBritish Columbia
residentsrom obtainingtimely, andpotentiallylife-saving,medicalcare. Thenatterwassetto goto trial in Septembe2014,but
hadbeenadjourneduntil March 2, 2015to allow for settlementdiscussions.On February24, 2015the Ministry of Healthin
British Columbiaannounced furtheradjournmento bedeterminedn afuturedate.If the constitutionakhallengds successful
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thenthis shoulddisposeof initiativesintendedo compelenforcemenby the Commissiorof certainprovisionsof theAct. If the
constitutionathallengés unsuccessfuiandthe Commissiorcommencegitiativesaimedatenforcementf theAct, it couldhave
adirectimpacton a portion of the sugical proceduresit FalseCreek.Enforcementeasure®f the Commissioncould include
compellingof facility audits,injunctionsand/orpenaltier othercompensatoryneasurestherecanbeno assurancatthistime
asto theoutcomeof the constitutionathallengeor anyinitiativesof the Commissiorasagainsenrolleddoctorsor privateclinics
in British Columbia.The Companyis activelymonitoringthedevelopment# the constitutionakchallengeaswell asconducting
its owninvestigationsnto the applicability of, andmeasuresinder theAct.

Credit Riskand EconomicDependence

TheCompanyis exposedo creditrisk to theextentthatits clientsbecomeinableo meetheirpaymenbbligations.TheCompany's
exposurdo concentrationsf creditrisk is limited. Accountsreceivablearefrom theworkerscompensatioboards government
agenciesemployersinsuranceompaniesndpatients.Wherethe Companyhasmaterialcontractswith acounterpartyo provide
productsand/orservicestheterminationof suchcontractsouldhaveanimpacton thefinancialresultsof anoperatingsegment.

Acquisitionsand Integration

The Companyexpectsto makeacquisitionsof varioussizesthatfit particularnicheswithin CentricHealth'soverall corporate
strategyof developingaportfolio of integratechealthcardusinessed.hereis noassurancthatit will beableto acquirebusinesses
onsatisfactoryermsor atall. Theseacquisitionawill involvethecommitmenof capitalandotherresourcesandtheseacquisitions
couldhaveamajorfinancialimpactin theyearof acquisitionandbeyond Thespeedandeffectivenessvith which CentricHealth
integratesheseacquireccompanieintoits existingbusinessemayhaveasignificantshort-termimpacton CentricHealth'sability
to achieveits growth andprofitability targets.

The successfuintegrationand managementf acquiredbusinessemvolvesnumerougisks that could adverselyaffect Centric
Health'sgrowth andprofitability, includingthat:

(a) Managemeninay not be ableto managesuccessfullythe acquiredoperationsandtheintegrationmay placesignificant
demand®n managementherebydivertingits attentionfrom existingoperations;

(b) Operationalfinancialandmanagemergystemsnaybeincompatiblewith orinadequat#o integrateénto CentricHealth's
systemsandmanagemennaynotbeableto utilize acquiredsystemseffectively;

(c) Acquisitionsmayrequiresubstantiafinancialresourceshatcouldotherwisebeusedn thedevelopmenof otheraspects
of thebusiness;

(d) Acquisitionsmayresultin liabilities andcontingenciesvhich couldbe significantto the Company'perationsand

(e) Personnelrom CentricHealth'sacquisitionsandits existingbusinessemaynotbeintegratedasefficiently or attherate
foreseen.

Theacquisitionof healthcare-relatecompanie®r assetsnvolvesalong costrecoverycycle. Thesalesprocessefor theproducts
thatthesecompanie®ffer areoftensubjecto lengthycustome@approvalprocessed-ailuresby the Companyin achievingsigned
contractsaftertheinvestmenof significanttime andeffort in the salesprocessould haveanadversémpactonthe Company's
operatingresults.

Litigation

FromtimetotimetheCompanyisinvolvedin litigation, investigation®r proceedingselatedto claimsarisingoutof its operations
in theordinarycourseof businessln theopinionof the Companytheseclaimsandlawsuitsin theaggregatewhensettledarenot
expectedo havea materialimpacton the Company'dinancial position,resultsof operationsor cashflows.

The Companymakesacquisitionsof varioussizesthatmayinvolve consideratiornio vendorsin theform of cashandsecuritiesof
theCompanyaswell asadjustmenbr contingentonsideratiothatmaytaketheformof priceprotectiongarn-out®r performance
rewardsoveraperiodof time. Contestatiorby vendorsat a future dateof actual,or applicable gntittementsinderthe negotiated
agreementsanhappenandmay resultin liabilities and contingencieso the Companyor strainedworking relationshipawith
vendorgturnedkey employeesn connectiorwith theacquisition.
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Referrals

The succes®f CentricHealth'sassessmentperationss currentlydependentiponinsurancecompanyreferralsof patientsfor
assessmerdnd rehabilitationproceduresand treatmentsThesereferralscome through preferredprovider and other service
agreement®stablishedhrough competitivetenderingprocesseslf a sufiiciently large numberof serviceagreementsvere
discontinuedthe businessfinancial conditionandresultsof operationf CentricHealthcould be adverselyaffected.

In addition,in the SuigicalandMedicalCentressegmentthe patientreferralsaredependendnthesuigical practitionersaffiliated

therewith.Sumgical practitionershaveno contractualobligationor economicincentiveto refer patientsto the suigical centres.
Shouldsumgical practitionergdiscontinuaeferringpatientsor performingoperationsatthesugical centresthebusinessfinancial

conditionandresultsof operationof CentricHealthcouldbe adverselyaffected.

Competition

Themarketdor CentricHealth'sproductsandservicesareintenselycompetitive subjecto rapidchangeandsignificantlyaffected
by marketactivitiesof otherindustryparticipantsOtherthanrelationshipghe Companyhasbuilt up with insurancecompanies,
healthcareproviders,retirementhomesand long-termcarehomesand patients thereis little to preventthe entranceof those
wishing to provide similar servicesto thoseprovidedby Centric Health and its subsidiariesThe businessegperatingin the
PhysiotherapyRehabilitationandAssessmentsegmentlsocompetefor the provisionof consultingservicesrom independent
healthcargrofessionalsCompetitorawith greatercapitaland/orexperiencenay enterthe marketor competefor referralsfrom
insurancecompaniesandthe serviceof availablehealthcargrofessionalsTherecanbeno assurancéhatCentricHealthwill be
ableto competeeffectively for thesereferralsandhealthcargrofessionalsthatadditionalcompetitorswill notenterthe market,
thatsuchcompetitionwill not makeit moredifficult or expensiveo providedisability managemengervicesor thatcompetitive
pressures theprovisionof theseservicesn ageographicegionwill nototherwiseadversehaffectCentricHealth. TheCompany
hasenterednto agreementwith long-termcareandretirementiomedor theprovisionof pharmacyservices Astheseagreements
reachtheir conclusiontherecanbeno assurancethatthe counterpartiesvill renewor extendtheseagreements.

Shortageof Healthcare Professionals

As the Companyexpandsts operationsjt may encountedifficulty in securingthe necessaryprofessionamedicalandsupport
staf to supporits expandingperationsThereis currentlyashortagef certainmedicalspecialtyphysiciansandnursesn Canada
andthis may affect CentricHealth'sability to hire physiciansnursesandotherhealthcareractitionersn adequatewumbersto
supportits growth plans,which mayadverselaffect the businessfinancialconditionandresultsof operations.

Information TechnologySystems

CentricHealth'sbusinessedependin part,onthecontinuedanduninterruptegerformancef itsinformationtechnologysystems.
Sustainedystenfailuresor interruptionscoulddisruptthe Company'sbility to operateeffectively, whichin turncouldadversely
affectits businesstesultsof operationsaandfinancial condition.

The Company'somputerisystemsnaybevulnerableo damagdrom avariety of sourcesincludingphysicalor electronicbreak-
ins,computerirusesandsimilardisruptiveproblemsDespiteprecautionsaken unanticipategroblemsaffectingtheinformation
technologysystemgouldcausenterruptionsor whichCentricHealth'snsurancgoliciesmaynotprovideadequateompensation.

Exposureto Epidemicor PandemicOutbreak

As Centric Health'sbusinessesare focusedon healthcareits employeesand/orfacilities could be affectedby an epidemicor
pandemiooutbreak eitherwithin a facility or within the communitiesin which Centricoperates.The Companyhasdeveloped
protocolsand procedureshouldthey be requiredto dealwith any potential Ebola outbreaksmpactingits facilities. Despite
appropriatestepsbeingtakento mitigate suchrisks, therecanbe no assuranc¢hatexistingpoliciesandproceduresvill ensure
thatCentricHealth'soperationsvould notbe adverselyaffected.
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Confidentiality of Personaland Health Information

CentricHealthandits subsidiariestmployeesiaveaccessin the courseof their duties,to personainformationof clientsof the
Companyandspecificallytheirmedicalhistories Therecanbeno assurancéhatthe Company'existingpolicies,proceduresind
systemwwill besufiicientto addressheprivacyconcern®f existingandfutureclients.If aclient'sprivacyis violated,or if Centric
Healthis foundto haveviolatedanylaw or regulation,t couldbeliable for damage®r for criminal finesor penalties.

KeyPersonnel

TheCompanybelieveghatits futuresuccessvill dependsignificantlyuponits ability to attract,motivateandretainhighly skilled
executivemanagementn addition,the succes®f eachbusinesanit depend®n employingor contractingasthe casemay be,
qualifiedhealthcargrofessionalsCurrently thereis ashortagef suchqualifiedpersonnein CanadaTheCompanywill compete
with otherpotentialemployersfor employeesandit may not be successfuln keepingthe servicesof the executivesand other
employeesincluding healthcargorofessionalshatit requiresThelossof highly skilled executivesandhealthcareorofessionals
or theinability to recruittheseindividualsin marketsthatthe Companyoperatesn couldadverselyaffectthe Company'sability
to operatdts businesefficiently andprofitably.

Litigation and Insurance

In recentyears liability insurancecoveragenasbecomeconsiderablymoreexpensiveandthe availability of coveragenasbeen
reducedn certaincasesThereis noassurancthattheexistingcoverageawill continueto besufficient or that,in thefuture,policies
will beavailableatadequatdevelsof insuranceor atacceptableosts CentricHealthmaintaingprofessionaimalpracticdiability
insurancedirectors'and officers' and generalliability insurancen amountsit believesare sufficient to cover potentialclaims
arisingout of its operationsSomeclaims,however could exceedhe scopeof its coverageor the coverageof particularclaims
couldbedenied.

Duetothenatureof theserviceprovidedby theCompanygeneraliability anderrorandomissionglaimsmaybeasserte@ggainst
the Companywith respecto disability managemengervicesandmalpracticeclaimsmay be assertecggainstCentricHealth,or
anyof its subsidiarieswith respecto healthcareservicesAlthoughthe Companycarriesinsurancen amountghatmanagement
believego bestandardn Canaddor the operationof healthcardacilities, therecanbeno assurancéhatthe Companywill have
coveragef sufficient scopeto satisfyany particularliability claim. The Companybelieveshatit will beableto obtainadequate
insurancecoveragdn the future at acceptableosts but therecanbe no assurancéhatit will beableto do soor thatit will not
incursignificantliabilities in exces®f policy limits. Any suchclaimsthatexceedhescopeof coverager applicablepolicy limits,
or aninability to obtainadequateoveragegould havea materialadverseeffect on the Company'susinessfinancial condition
andresultsof operations.

Accounting, Tax and Legal Rulesand Laws

Any changesoaccountingind/oitaxstandardandpronouncemeniatroducedy authorizedodiesmayimpactontheCompany's
financialperformanceAdditionally, change$o anyof thefederalandprovinciallaws,regulationr policiesin jurisdictionswhere
the Companyoperatesould materiallyaffect the Company'soperationsandits financial performanceThe Companymay also
incur significantcostsin orderto complywith anyproposedhangesThe Company'sailure to complywith laws,regulationsor
policiesmayexposgéheCompanytolegalor regulatoryproceedingsvhichcouldhaveamateriaimpactontheCompany'sinancial
performance.

Internal Control overFinancial Reportingand DisclosureControlsand Procedures

The Companymayfacerisksif therearedeficienciedn its internalcontrol overfinancial reportinganddisclosurecontrolsand
procedureslnternal controlsover financial reportingare designedo provide reasonablessuranceegardingthe reliability of
financialreportingandthe preparatiorof thefinancial statementfor externalreportingpurposes Managemenis responsibldor
establishingandmaintainingadequaténternalcontrolsoverfinancialreportingappropriateo thenatureandsizeof theCompany
TheBoard,in conjunctionwith its Audit Committeejs responsibldor assessinthe progressandsufficiency of internalcontrols
overfinancialreportinganddisclosurecontrolsandprocedureandwill makeadjustmentsisnecessarfHowever thesdnitiatives
maynotbeeffectiveatremedyinganydeficienciesn internalcontroloverfinancialreportinganddisclosureontrolsandprocedures.
Any deficienciesijf uncorrectedcouldresultin the Company'dinancialstatementbeinginaccurateandin futureadjustmentsr
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restatementsf its financialstatementsyhich couldadversehaffectthepriceof thesharemandCentricHealth'sbusinessfinancial
conditionandresultsof operations.

Capital Investment

The timing andamountof capitalexpendituredy the Companywill be dependentiponthe Company'sability to utilize credit
facilities, raisenewdebt,generateashfrom operationsmeetworking capitalrequirementsndsell additionalsharesn orderto

accommodatéheseatems.Therecanbeno assuranceéhatsufficient capitalwill beavailableon acceptabléermsto the Company
for necessargr desirablecapitalexpendituresr thattheamountrequiredwill bethe sameascurrentlyestimatedLack of these
fundscouldlimit the future growth of the Companyandits subsidiarieandtheir respectivecashflows.

Dilution

The Company'sby-laws authorizethe Company in certain circumstancesto issuean unlimited numberof sharesfor the
consideratiorandon thosetermsand conditionsasare establishedy the Boardwithout the approvalof the ShareholdersAny
furtherissuancef sharesnaydilute theinterestf existingshareholders.

Unpredictability and Vlatility of Share Price

Market pricesfor securitiesof healthcareservicescompaniesnay bevolatile. Factorssuchasannouncementsf new contracts,
innovations,new commercialand medicalproducts patentsthe developmentf proprietaryrights by the Companyor others,
regulatoryactions,publications quarterlyfinancial resultsof the Companyor of competitorsof the Company public concerns
overhealth,future salesof securitieshy the Companyor by currentshareholderandotherfactorscouldhavea significanteffect
onthemarketpriceandvolatility of thecommonsharef the Company

Thesecuritiesnarketshaveexperiencedignificantpriceandvolumefluctuationsfrom timeto timein recentyearsthatoftenhave
beenunrelatedor disproportionateo the operatingperformanceof particularissuers Thesebroadfluctuationsmay adversely
affectthe marketprice of the Company'shares.

Significant Shareholders

Therearesignificantshareholdersf the Companythatmaybelong-termholdersof thecommonsharesn theCompanyAs such,
the tradingvolumesin the commonsharesf the Companyandliquidity may be low. In addition, relatively low liquidity may
adverselyaffect the price at which the commonsharef the Companytradeon the listed market.

Ethical BusinessConduct

A violation of law, thebreachof Companypoliciesor unethicabehavioumayimpactonthe Company'seputatiorwhichin turn
couldnegativelyaffect the Company'dinancial performance.The Companyhasestablishegboliciesandproceduresincluding
a Codeof BusinessConductto supporta culturewith high ethicalstandards.
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Reconciliation of lon-IFRS Measures

ThisMD&A includescertairmeasureshichhavenotbeempreparedn accordancevith IFRSsuchasEBITDA, AdjustedEBITDA
andAdjustedEBITDA pershare Thesenon-IFRSmeasurearenotrecognizedinderlFRSand,accordingly usersarecautioned
thatthesemeasureshouldnot be construedasalternativego netincomedeterminedn accordancavith IFRS. The non-IFRS
measurepresentedreunlikely to be comparabléo similar measurepresentedby otherissuers.

EBITDA, Adjusted EBITDA,Adjusted EBITDAMargin and Adjusted EBITDAper share

The CompanydefinesEEBITDA asearningdeforedepreciatiomndamortizationinteresexpenseamortizatiorof leaséncentives,
andincometax expensdrecovery) AdjustedEBITDA is definedasEBITDA beforetransactiorandrestructuringcosts,change
in fair valueof contingentconsideratiotiability, impairmentschangen fair valueof derivativefinancialinstrumentsgainon
disposalof propertyand equipmentand stockbasedcompensatiorexpenseAdjustedEBITDA Margin is definedasAdjusted
EBITDA divided by revenueAdjustedEBITDA pershareis definedasAdjustedEBITDA divided by the weightedoutstanding
shareson both a basicand diluted basis.The Companybelievesthat AdjustedEBITDA is a meaningfulfinancial metric asit
measuresashgeneratedrom operationsvhich the Companycanuseto fund working capitalrequirementsserviceinterestand
principaldebtrepaymentandfund future growthinitiatives. The Company'sagreementwith seniorlendersarestructuredvith
certainfinancial performancecovenantswhich includesAdjusted EBITDA as a key componenbf the covenantcalculations.
EBITDA andAdjustedEBITDA arenotrecognizedneasuresinderlFRS. EBITDA andAdjustedEBITDA areasfollows for the
threemonthperiodsendedVarch31,2015and2014:

For the three month periods ended

March 31,

2015 2014
(thousands of Canadian Dollars) $ $
let loss from continuing operations (11,801) (8,393)
Depreciation and amortization 6,464 6,408
Interest expense 8,356 8,271
Amortization of lease incentives 82 19
Income tax (recovery) expense (306) (423)
EBITDA from continuing operations 2,795 5,882
Transaction and restructuring costs 2,722 1,015
Change in fair value of contingent consideration liability 425 a7
Share-based compensation expense 442 423
Change in fair value of derivative financial instruments 1,009 (393)
Adjusted EBITDA from continuing operations 7.393 6,910
Adjusted EBITDA from discontinued operations (42) (193)
Adjusted EBITDA 7,352 6,717
Basic weighted average number of shares 155,303 133,563
Adjusted EBITDA per share from continuing operations (basic) $0.05 $0.05
Adjusted EBITDA per share (basic) $0.05 $0.05
Fully diluted weighted average number of shares 213,945 189,837
Adjusted EBITDA per share from continuing operations (diluted) $0.03 $0.04
Adjusted EBITDA per share (diluted) $0.03 $0.04

AdjustedEBITDA by segmenhasbeendeterminedasfollows for thethreemonthperiodsendedviarch31,2015and2014:
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For the three month period ended March 31, 2015

Physiotherapy, Surgical and
Rehabilitation Specialty Medical
and Assessments Pharmacy Centres Corporate Total
$ $ $ $ $
let income (loss) from continuing
operations before interest expense and
income taxes 1,991 670 (35) (6,377) (3,751)
Depreciation and amortization 4,050 1,452 792 170 6,464
Amortization of lease incentives 123 (5) (37) 1 82
EBITDA from continuing operations 6,164 2,117 720 (6,206) 2,795
Transaction and restructuring costs 334 1,395 (87) 1,080 2,722
Change in fair value of contingent . . .
consideration liability N N N 425 425
Share-based compensation expense N N N 442 442
Change in fair value of derivative financial . 5 5
instruments N N N 1,009 1,009
Adjusted EBITDA from continuing
operations 6,498 3,512 633 (3,250) 7,393

For the three month period ended March 31, 2014 (restated)

Physiotherapy, Surgical and
Rehabilitation Specialty Medical
and Assessments Pharmacy Centres Corporate Total
$ $ $ $ $
let income (loss) from continuing
operations before interest expense and
income taxes 1,872 1,393 143 (3,953) (545)
Depreciation and amortization 4,020 1,471 779 138 6,408
Amortization of lease incentives 12 22 (12) (4) 19
EBITDA from continuing operations 5,904 2,886 911 (3,819) 5,882
Transaction and restructuring costs 103 4 3 905 1,015
Change in fair value of contingent . . .
consideration liability N N N 17) a7)
Share-based compensation expense N N N 423 423
Change in fair value of derivative financial . .
instruments N N (393) (393)
Adjusted EBITDA from continuing
operations 6,007 2,890 914 (2,901) 6,910
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ProposedTransactions
Thereareno significantproposedransactionsvhich havenot beendisclosed.

Additional Information
Additional information aboutthe Company including the Company'sAnnual Information Form, can be found on the SEDAR

websiteat www.sedaicom

37



Centrlc Health

Your Care. Our Focus.

Unaudited Condensed Interim Consolidated Financial
Statements
For the three month periods ended Match 31,2015 and 2014

(in thousands of Canadian dollars)

Dated:May 5, 2015



Index

Consolidated Statements of Financial Position

Consolidated Statements of Incoared Comprehensive Income

Consolidated Statements of Equity
Consolidated Statements of Cash Flow

lotes to the Consolidated Financial Statements:
1. SignificantAccounting Policies

2. Capital Management, Liquidity Risk and Financing
3. Business Combinations

4. Contingent Consideration

5. Trade and Other Receivables

6. Inventories

7. Property and Equipment

8. Goodwill and Intangibl&ssets

9. Loans Receivable

10.Trade Payables and Othmounts

11. Borrowings

12. Preferred Partnership Units

13. Financial Instruments and Fe&lue Measurements
14. Shareholders' Equity and Earnings per Share
15. Related Partyransactions and Balances

16. Interest Expense

17. General anddministrative Expenses

18. IncomeTaxes

19. Segmented Information

20. Discontinued Operations

21. Contingencies

22. Supplementary Disclosure to the Consolidated Statements of Cash Flows

o I lw N

|oo |oo |oo |oo |oo |oo |I\J ||\> |I\J ||\> |H ||—‘ |H ||—‘ |H ||—‘ |H ||—‘ |H o o o
aIxIN Ik IO IO o o Ix o o N o oo o Ix lw lw Iw



Centric Health Corporation

Consolidated Statements of Financial Position

(in thousands of Canadian dollars)

March 31, 2015

December 31, 2014

$ $

Assets
Current assets
Cash and cash equivalents 7,357 237
Restricted cash (note 2) 10,359 36,302
Trade and other receivables (note 5) 39,351 35,043
Loans receivable (note 9) N 11,484
Inventories (note 6) 6,434 5,175
Prepaid expenses 2,303 1,645
Assets held for sale (note 20) 375 N

66,179 89,886
lon-current assets
Property and equipment (note 7) 21,685 19,021
Goodwill and intangible assets (note 8) 232,835 196,501
Deferred income tax assets (note 18) 8,924 7,828
Total assets 329,623 313,236
Liabilities
Current liabilities
Trade payables and other amounts (notes 10) 50,238 41,986
Current portion of borrowings (note 11) 20,000 15,000
Current portion of finance lease liabilities 214 115
Current portion of contingent consideration (note 4) 4,187 2,089
Derivative financial instruments 38 40

74,677 59,230
lon-current liabilities
Borrowings (note 11) 242,004 240,158
Preferred partnership units (note 12) 36,421 36,102
Finance lease liabilities 393 137
Contingent consideration (note 4) 10,264 2,056
Deferred income tax liabilities (note 18) 3,484 4,150
Deferred lease incentives 3,153 3,071
Derivative liability portion of convertible borrowings (note 11) 3,137 2,346
Total liabilities 373,533 347,250
Equity
Share capital (note 14) 107,138 104,821
Warrants 3,717 3,694
Contributed surplus 16,564 16,440
Equity portion of convertible borrowings 7,119 7,119
Accumulated other comprehensive income 3 8
Deficit (179,619) (167,269)
Equity attributable to shareholders of Centric Health Corporation (45,078) (35,187)
Non-controlling interests 1,168 1,173
Total equity (43,910) (34,014)
Total liabilities and equity 329,623 313,236

The accompanying noteseaan integral part of these condensed interim consolidated financial statements.

Approved by the Board
"Dr. Jack Shevel"

"Yazdi Bharucha"

Dr. Jack Shevel, Director

Yazdi Bharucha, Director



Centric Health Corporation

Consolidated Statements of Income and Comprehensive Income

(in thousands of Canadian dollars, except per share amounts)

For the three month periods ended

2014
2015 (Restated - note 20)
$ $

Revenue 83,249 74,817
Cost of healthcare services and supplies 50,853 45,007
General and administrative expenses (note 17) 31,991 29,750
Transaction, restructuring and other costs (note 3) 2,722 1,015
Loss from operations (2,317) (955)
Interest expense (note 16) 8,356 8,271
Change in fair value of derivative financial instruments (note 11) 1,009 (393)
Change in fair value of contingent consideration liability (note 4) 425 a7
Loss before income taxes (12,107) (8,816)
Income tax recovery (note 18) (306) (423)
let loss from continuing operations (11,801) (8,393)
Loss from discontinued operations (note 20) (535) (19,565)
let loss (12,336) (27,958)
Other comprehensive income:
Amortization of deferred gain on interest rate swaps (5) (5)
Comprehensive loss (12,331) (27,953)
let income (loss) attributable to:

Shareholders of Centric Health Corporation (12,350) (28,094)

lon-controlling interests 14 136
Comprehensive income (loss) attributable to:

Shareholders of Centric Health Corporation (12,345) (28,089)

lon-controlling interests 14 136

Basic earnings per common share attributable to shareholders of Centric Health

Corporation:

From continuing operations ($0.08) ($0.06)

From discontinued operations N ($0.15)

From earnings for the three month period ($0.08) ($0.21)

Diluted earnings per common share attributable to shareholders of Centric

Health Corporation:

From continuing operations ($0.08) ($0.06)

From discontinued operations N ($0.15)

From earnings for the three month period ($0.08) ($0.21)
Weighted average number of common shares outstanding (in thousands) (note 14)

Basic 155,303 133,563

Diluted 213,945 189,837

The accompanying noteseaan integral part of these consolidated financial statements.



Centric Health Corporation

Consolidated Statements of Equity
(in thousands of Canadian dollars, except number of shares)

Equity
attributable
to the
Equity shareholders
portion of of Centric lon-
Share Contributed  convertible Health controlling
lumber of capital  Warrants surplus borrowings ~ AOCI? Deficit Corporation interest Total
shares $ $ $ $ $ $ $ $ $

Balance at December 31, 2013 133,363,294 99,081 6,590 11,179 7,119 28 (109,822) 14,175 738 14,913
Options and restricted share units . 5 5 5 5

vested and issued 838,788 284 N (233) N N N 51 N 51
Shares released from escrow or

treasury and warrants issued as . 5 5 5 5 5

contingent consideration 336,904 129 N N N N N 129 N 129
Amortization of deferred gain on N . 5 5 5 5

interest rate swap N N N N (20) N (20) N (20)
Shares issued to GHIS on the 5 5 5 5

exercise of warrants (note 15) 18,650,000 5,036 (2,981) 4,128 N N N 6,183 N 6,183
Extinguishment of convertible debt N N (10) 10 N N N N N N
Deferred compensation expense 200,000 291 95 1,356 N N N 1,742 N 1,742
Acquisition of non-controlling 5 5 . 5 5 5 5 5

interest N N N N N N N N 506 506
Payments to non-controlling 5 5 . 5 5 5 5 5

interests N N N N N N N N (315) (315)
let (loss) income for the year N N N N N I\ (57,447) (57,447) 244 (57,203)
Balance at December 31, 2014 153,388,986 104,821 3,694 16,440 7,119 8 (167,269)  (35,187) 1,173 (34,014)
Balance at December 31, 2014 153,388,986 104,821 3,694 16,440 7,119 8 (167,269)  (35,187) 1,173 (34,014)
Issuance of shares 5,699,178 2,065 N N N N N 2,065 N 2,065
Amortization of deferred gain on 5 5 . 5 5 5 5

interest rate swap N N N N N 5) N 5) N (5)
Deferred compensation expense 300,000 252 23 124 N I\ N 399 N 399
Payments to non-controlling N N N N N I\ N I\ (19) (19)
interests
let (loss) income for the period N N N N N N (12,350) (12,350) 14 (12,336)
Balance at March 31, 2015 159,388,164 107,138 3,717 16,564 7,119 3 (179,619)  (45,078) 1,168 (43,910)

! Excludesl,813,9160f contingentsharesheldin escrowandrestrictedsharesasat March 31,2015(note14).
2AOCI BAccumulatedbthercomprehensivincome. Balanceshavebeenor will berecycledto netincomewhenappropriate.
The accompanying noteseaan integral part of these consolidated financial statements.



Centric Health Corporation

Consolidated Statements of Cash Flows
(in thousands of Canadian dollars)

For the three month periods ended March 31,

2015 2014
Cash provided by (used in): $ $
Operating activities
let loss for the period (12,336) (27,958)
Adjustments for:
Interest expense (note 16) 8,356 8,271
Change in fair value of derivative financial instruments (note 11) 1,009 (393)
Loss on disposal of property and equipment 369 N
Depreciation of property and equipment (note 7) 1,279 1,808
Amortization of finite-life intangible assets (note 8) 5,237 6,551
Amortization of lease incentives and lease inducements 82 100
Income taxes paid (705) (2,316)
Income tax recovery (285) 69
Share-based compensation expense (note 17) 442 423
Transaction costs settled in shares 500 N
Impairments (note 20) N 16,494
Change in the fair value of contingent consideration liability (note 4) 425 a7)
let change in non-cash working capital items (note 22) (2,364) 800
Cash provided by operating activities 2,009 3,832
Investing activities
Proceeds from cash held in escrow used for acquisitions (note 2) 26,000 N
Acquisition of businesses (note 3) (26,000) N
Purchase of intangible assets (note 8) N (130)
Purchase of property and equipment (note 7) (1,152) (2,981)
Cash transferred as part of acquisitions (note 3) 1,606 N
Decrease in loans receivable from franchisees N 43
Cash provided by (used in) investing activities 454 (2,068)
Financing activities
Bank indebtedness N (2,625)
Interest paid (289) (1,713)
Repayment of borrowings N (80)
Proceeds from Revolving Facility (note 11) 5,000 4,000
Repayment of finance leases (35) 37)
Payments to non-controlling interests (29) (98)
Cash provided by (used in) financing activities 4,657 (553)
Increase in cash and cash equivalents 7,120 1,211
Cash and cash equivalents, beginning of year 237 N
Cash and cash equivalents, end of period 7,357 1,211

The accompanying noteseaan integral part of these condensed interim consolidated financial statements.



Centric Health Corporation

lotes to Condensed Interim Consolidated Financial Statements
March 31, 2015 and 2014
(in thousands of Canadian dollars)

1.  Significant Accounting Policies

Centric Health Corporation(collectively OCentricHealthOor OtheCompanyQogetherwith its subsidiaries)is
incorporatedunderthe CanadaBusinessCorporationsAct. The Companyis listed on the Toronto Stock Exchange
andis incorporatecanddomiciledin CanadaThe Company€principal businesss providing healthcareservicesto
its patientsand customersn CanadaThe addresof the Company€xegisteredffice is 20 Eglinton AvenueWest,
Suite2100,Toronto,Ontario.

Basisof preparation

Thesecondensedhterim consolidatedinancial statementhavebeenpreparedyy the Companyin accordancevith
IAS 34 Interim Financial Reportingasoutlinedby International FinancialReportingStandardg'IFRS"), assetout
in Partl of the CharteredProfessionafccountantsof CanadaHandbook(OCR CanadaHandbookO)They do not
includeall the informationrequiredfor a completesetof IFRS financial statementsHowever selectecexplanatory
notesareincludedto explaineventsandtransactionghat are significantto an understandingf the changesn the
Company'dinancialpositionandperformanceincethelastannualconsolidatedinancialstatementasat andfor the
yearendedDecembeBl, 2014.

Theaccountingoliciesappliedin theseunauditeccondenseéhterim consolidatedinancialstatementareconsistent
with thesignificantaccountingpoliciesusedin the preparatiorof theannualconsolidatedinancial statementfor the
yearendedDecembei3l, 2014.The Companyhasconsistentlyappliedthe sameaccountingpoliciesthroughoutall
periodspresentedynlessotherwisenoted,asif thesepolicieshadalwaysbeenin effect.

Thesecondenseidhterim consolidatedinancial statementsvereapproveddy the Boardof Directorson May 5, 2015

2. Capital Management,Liquidity Risk and Financing

The Companymanagests capital structurebasedon the funds availableto the Companyin orderto supportthe
continuatiorandexpansiorof its operationsTheBoardof Directorsestablisheguantitativereturnon capitalcriteria,
whichit reviewswith managementn aregularbasis.The Companydefinescapitalto includesharecapital,warrants
andthestockoptioncomponenbf its shareholdergquityaswell asits RevolvingFacility, secondien seniorsecured
notesconvertibledebts preferrecpartnershipnitsandcontingentonsiderationin additionto thecashflow generated
by operationsthe Companyrelieson debtandequity financingfrom botharm'slengthandrelatedpartiesto execute
on its statedbusinesstrategy In orderto maintainor adjustits capitalstructure the Companymay seekfinancing
throughthe issuanceof securitiessuchasconvertibledebt,or by replacingexisting debtwith debton termsmore
consistentvith the Company'sieeds.

In August2014 theCompanysoldits methadon@harmacyperationgor grossproceedsf $20,000andin September
2014,soldsubstantiallyall of its retailandhomemedicalequipmenbperationdor grossproceed®f $50,000.

UndertheApril 2013trustindenturefor the secondien seniorsecurechotes,net proceeddgrom divestiturescanbe
redeployedor permittedbusinesscquisitionscapitalexpendituresacquisitionsof non-currentissetstepaymenof
seniordebtthatis a permanenteductionof suchdebt,repaymenbf securediebt(subjectto earlyredemptiorat the
Company€bption),andredemptiorof upto $35,0000f preferrecpartnershipnits,oncethetametratioof totalsecured
debtto cashflow is achievedThetrustindenturefor the secondien seniorsecurechotesalsorequireshe Company
maintaina minimumof $25,000RevolvingFacility for working capitalpurposes.



Centric Health Corporation

lotes to Condensed Interim Consolidated Financial Statements
March 31, 2015 and 2014
(in thousands of Canadian dollars)

2.  Capital Management, Liquidity Risk and Financing - continued

OnAugust29,2014,the Companyrepaid$10,0000f its RevolvingFacility resultingin a permanenteductionin the

capacityof theRevolvingFacility from $50,000to $40,0000n Septembet 9, 2014 ,the Companymadeatemporary
repaymenbf anadditional$15,000againstheRevolvingFacility which furtherreducedhecapacityof theRevolving

Facility to $25,000 However the capacityon the RevolvingFacility canbeincreasedo $40,000with anequivalent
returnof fundstotheescrowcashaccounfor theproceedsf salefromthenon-coreébusinesseaslongastheCompany
is notin defaultunderthe RevolvingFacility.

In February2015,the Companyobtainedapprovalto use$26,0000f this restrictedcashfrom both the secondien
seniorsecuredhotesand Revolving Facility lendersto fund the cashcostof the acquisitionof specialtypharmacy
businesPharmacaré-ulfillment CenterLtd. ("Pharmacare")The acquisitionwas completedon March 2, 2015as
describedn note3.

As at March 31, 2015the companyhas$10,3590f restrictedcashrepresentinghe balanceof netproceedsrom the
saleof themethadon@harmacyperationandtheretailandhomemedicalequipmenbusinessfterthecashpayment
for the Pharmacaracquisition.The Companyintendsto usethe remainingrestrictedcashto reinvestin its core
businessethroughaccretiveacquisitionsfurtherdebtreductionsandcapitalexpenditures.

With the successfulacquisitionof Pharmacarethe Companywas in compliancewith its financial performance
covenantatMarch31,2015.lotwithstanding theacquisitionthe Companyhadpreviouslyreceivedawaiverfor one
financialcovenanfor thethreemonthperiodendedMarch31,2015.

The Companyhasreceivedcommitmentgo extendthe RevolvingFacility, which wassetto matureon June9, 2015,
for oneyearwith consistentermsandconditions.The closingof the extensioris expectedo occurprior to May 11,
2015.Thefacility hasbeenincreasedo $35,000romits currentemporarylevelof $25,000anamounthateffectively
metthe Company'operatingneedsThe continuedfocuson debtrepaymentincludesa planned$15,000permanent
debtreductionThedebtreductiorwill becompletedhroughthis$5,000permanenteductiorto theRevolvingFacility
anda $10,000redemptiorof the secondien seniorsecuredotesin the secondquarterof 2015.

With the completionof accretiveacquisitionamadeduring the first quarterof 2015,the Companyanticipatest will
bein compliancewith the covenantsn its Revolving Facility during 2015and continueto generatesufficient cash
flow to meetits obligationsasthey comeduethroughfuture organicgrowthandongoingoperationaimprovements
andcostcontainmeninitiatives. TherecanbenoassurancthattheCompanywill besuccessfuh achievingheresults
talgetsassetoutin its operatingplanfor eachof the quarterdan 2015.



Centric Health Corporation

lotes to Condensed Interim Consolidated Financial Statements
March 31, 2015 and 2014
(in thousands of Canadian dollars)

3. BusinessCombinations

Pharmacare Fulfillment Center Ltd.

On March 2, 2015, the Companyacquired100% of the sharesof Pharmacarea leadingAlberta-basedspecialty
pharmacybusinessPharmacarprovidesmedicatiordispensingervicesandclinical careprogramgo long-termcare
andretirementtcommunityresidentsacrossvesternCanadahroughanintegrateddistributionmodel.

Thetotal purchaseprice consideratiorincludeda combinationof $26,000in cash4,347,826commonsharesf the
Companywith afair valueof $1,565at closingbasedn thelisted shareprice of the Companyof $0.36pershareand
contingentonsideratiorof $9,881 representingfs acquisitiondatefair value,payableoverathreeyearperiodbased
on the achievemenbf certaintargets.The contingentconsideratiorconsistsof $6,8320f performanceashthathas
beendiscountedisingarisk-adjustedliscountrate,$2,974of performanceshareghatarebasecdn the probability of

meetingcertainEBITDA targets,up to a maximumof 8,260,869erformancesharesand$75in warrantsthatare
basedon the probability of out performingcertainEBITDA targets,up to a maximumof 4,000,000warrants.The
warrantshaveanexerciseprice of $0.35pershareandwill haveatwo-yeartermfrom thedateonwhichtheyvestand
becomeexercisable.

Thefollowing tablesummarizeshe recognizedamountsof assetacquiredandliabilities assumedt the dateof the
acquisition:

Pharmacare
Purchase price
Cash consideration 26,000
Common shares 1,565
Contingent consideration 9,881
Total 37,446
Pharmacare
Fair value of net assets acquired $
Other current assets 3,289
Property and equipment 2,517
Goodwill and other intangibles 33,813
Less: Liabilities assumed 2,173
Total 37,446

Thefair valueof theassetacquiredandliabilities assumethavebeendetermine@naprovisionalbasis TheCompany
will continueto review the fair valuesduring the measuremenperiod subjectto the completionof anindependent
valuation.

In thethreemonthperiodendedMarch 31,2015,Pharmacareontributedrevenueof $2,364andnetincomeof $322
totheCompany&esultslf theacquisitiorhadoccurrecbnJanuani, 2015 managemerestimateshatrevenuavould
havebeen$7,092andnetincomewould havebeen$966for the period.In determiningtheseamountsmanagement
hasassumedhe fair value adjustmentsgeterminedprovisionally that aroseon the dateof acquisitionwould have
beenthe sameif theacquisitionhadoccurredon Januaryl, 2015.
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March 31, 2015 and 2014
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3. BusinessCombinations - continued

Active Health ServicesLimited ("Active")

OnFebruary2, 2015,the Companyacquiredl00%of the outstandingsharesf Active, previouslyreferredto asthe
Company'sseniorsNellnesperationswhichwassoldto LifespanHealthandWellnesd_imited in May 2014 Active

providegehabilitatioranddisabilitymanagemersterviceshatfocusonphysiotherapgervicedo seniorsn retirement,
assisted-livingandlong-termcarehomes.

Thetotal purchasgrice consideratiomwvascomprisedf thesettlemenbf theamountowing undera promissorynote
previouslyissuedn favourof theCompanyThefair valueof theconsiderationvasconsideredo bethecarryingvalue
of the promissorynoteasof the dateof closing.

Purchase price $
lote receivable 12,000
Accretion on note receivable (2,667)

Total 9,333

Thefollowing tablesummarizeshe recognizecamountsof assetsacquiredandliabilities assumedt the dateof the
acquisition:

Fair value of net assets acquired $
Cash 1,180
Other current assets 2,348
Property and equipment 753
Goodwill and other intangibles 6,513
Less: Liabilities assumed 1,461

Total 9,333

Thefair valueof theassetaicquirecandliabilities assumetiavebeendetermineanaprovisionabasis. TheCompany
will continueto review the fair valuesduring the measuremenperiod subjectto the completionof anindependent
valuation.

In thethreemonthperiodendedMarch 31, 2015,Active contributedrevenueof $2,954andnetincomeof $83to the
Company$¥esultsIf theacquisitiorhadoccurrecbonJanuaryl, 2015 managemergstimateshatrevenuevould have
been$4,432andnetincomewould havebeen$124for the period.In determiningtheseamountsmanagemenhas
assumedhefair valueadjustmentsgeterminedorovisionally thataroseon the dateof acquisitionwould havebeen
thesameif theacquisitionhadoccurredon Januaryl, 2015.

Community Advantage Rehabilitation ("CAR")

On February2, 2015,the Companyacquired100%of the outstandingsharesof CAR, previouslyreferredto asthe

Company'sHome Careoperationswhich wassoldto LifespanHealthandWellnessLimited in May 2014.CAR is

engagedh thehomecarebusinessincludingtheprovisionof assistedlevicegprogramsandotherassessmeservices,
physiotherapygervicespccupationatherapyandhomecareassistance.
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3. BusinessCombinations - continued

Thetotal purchasgrice consideratiomvascomprisedf thesettlemenbf theamountwing undera promissorynote
previouslyissuedn favourof theCompanyThefair valueof theconsiderationvasconsideredo bethecarryingvalue
of the promissorynoteasof the dateof closing.

Purchase price $
lote receivable 2,500
Accretion on note receivable (327)

Total 2,173

Thefollowing tablesummarizeshe recognizecamountsof assetsacquiredandliabilities assumedt the dateof the
acquisition:

Fair value of net assets acquired $
Cash 426
Other current assets 494
Property and equipment 15
Goodwill and other intangibles 1,495
Less: Liabilities assumed 257

Total 2,173

Thefair valueof theassetaicquirecandliabilities assumetiavebeendetermineanaprovisionabasis. TheCompany
will continueto review the fair valuesduring the measuremenperiod subjectto the completionof anindependent
valuation.

In the threemonth periodendedMarch 31, 2015,CAR contributedrevenueof $829andnetincomeof $50to the
Company$¥esultsIf theacquisitiorhadoccurrecbonJanuaryl, 2015 managemergstimateshatrevenuavould have
been$1,243and netincomewould havebeen$74 for the period.In determiningtheseamountsmanagemenhas
assumedhefair valueadjustmentsgeterminedorovisionally thataroseon the dateof acquisitionwould havebeen
thesameif theacquisitionhadoccurredon Januaryl, 2015.

Other Acquisitions

OnMay 30,2014 ,theCompanyacquiredtheasset®f threephysiotherapylinics for cashconsideratiorof $260.0n
July 30,2014 theCompanyacquiredheasset®f onephysiotherapylinic for cashconsideratiomf $75. Theseclinics
will be presentedn the PhysiotherapyRehabilitationandAssessmentsegment. Goodwill andintangibleassetf
$324hasbeenaddedo the Company'sumulativeeligible capital("CEC") pool for incometax purposes.

Thepurchasegriceandfair valueof the netassetacquiredfor thethreephysiotherapycquisitionsareasfollows:

Physiotherapy
Clinics
Purchase price $
Cash consideration 335
Contingent consideration 45
Total 380

10
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3. BusinessCombinations - continued

Physiotherapy
Clinics
Fair value of net assets acquired $
Current assets 22
Property and equipment 34
Goodwill 266
Intangibles 58
Total 380

The purchaserice allocationfor the physiotherapylinic acquisitionsarefinal.

Transaction restructuringandothercosts

Transactiomand restructuringcostsincurred,including legal, consultingand due diligencefees,directly relatedto
businesgombinationsaswell asseveranceostsandstart-upcostsfor newinitiatives,andlegalandconsultingcosts
for businessestructuringareexpensedasincurred.Start-upcostgor newinitiativesarecostancurredby theCompany
for anewbusinesanitiative prior to thisinitiative generatingnyrevenue.Restructuringostsncludecostsassociated
with closedclinic locationsandotherstafing reductionsincludedin transactiorcostsor thethreemonthperiodended
March31,2015areadvisoryfeesof $180(2014- $nil) relatedto GlobalHealthcardnvestmentsandSolutions,Inc.
(OGHISOR relatedparty. This representshe portion of monthly feeswhich is associatedvith transactiorrelated
activities.

In connectiorwith thelovember 2011 purchasef ClassicCarePharmacyCorporation("ClassicCare"),asettlement
for adisputewasreachedvith oneof thevendorsAs partof thesettlementhe Companyagreedo contingenpayment
terms,which may be payabledependingon the Company'shareprice at the end of the secondquarterof 2016and
canbesettledn cashorsharesasspecifiedn thetermsof thesettlementAs aresult theCompanyecordedicontingent
consideratioriability with afair valueasof March31,20150f $1,835(DecembeB1,2014- $1,862).

Transactionrestructuringandothercostsfor the threemonthperiodendedMarch 31, 2015and2014 consistof the
following:

For the three month periods ended March 31,

2014
2015 (Restated - note 20)
$ $
Transaction costs 1,554 3
Start-up costs 19 19
Restructuring and other costs 1,149 993
Total 2,722 1,015

1
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3. BusinessCombinations - continued

At March31,2015 the Companyhadaccruediabilities from continuingoperationselatedto restructuringandother
costsof $1,484(Decembef31,2014- $1,170 includedin tradeandotherpayablesonsistingof thefollowing:

|

Severance Closed Locations Acquei;\i/tions Tqéal
Balance at December 31, 2014 712 458 N 1,170
Amount related to discontinued operations (239) N N (239)
Additions 862 N 759 1,621
Payments (214) (8) (584) (806)
Reversals (190) (72) N (262)
Balance at March 31, 2015 931 378 175 1,484

12
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4.  Contingent Consideration

The fair value of contingentconsideratioris an estimate.The valuationmodel considershe possiblescenarioof
forecastEBITDA, the amountto be paid undereachscenaricandthe probability of eachscenarioThe fair valueis
dependenbn certainunobservablénputs,suchasforecastEBITDA, risk adjusteddiscountratesandthe Company's
shareprice.

Thefollowing is the continuity of the contingentconsiderationiability to be settledin cashandcommonshares:

SmartShape Classic Care  Pharmacare Other T%}al
Balance at December 31, 2014: 1,882 1,862 N 401 4,145
Fair value at date of acquisition N N 9,881 9,881
Change in fair value during the period 30 (27) 391 31 425
Total contingent consideration 1,912 1,835 10,272 432 14,451
Less: current portion 439 N 3,499 249 4,187
lon-current portion at March 31, 2015 1,473 1,835 6,773 183 10,264

On March 2, 2015, the Companyrecordeda contingentconsideratioriability aspart of the consideratiorfor the
acquisitionof Pharmacarén the amountof $9,881,which representsts fair value at the dateof acquisition.The
valuationmethodis basedn arisk adjusteddiscountrateof 9.5%,ashareprice of the Company'sommonsharen
March2,2015($0.36pershareandamountghatmaybepayabledependinggnthe Company'sharepriceasspecified
in the purchaseagreementThe valuationof theliability is dependenbn actualEBITDA beinggreaterthanor equal
to EBITDA tamgetsof $6,750.$7,500and$8,250for eachof thethreeearn-outyears At March31,2015,theCompany
estimatedheprobabilityof meetinghesdargetstobe100% andthefair valueof thecontingentonsideratioincreased
t0 $10,272.

5. Trade and Other Receivables

Trade and other receivablesMdrch 31, 201%nd December 31, 2014 are comprised of the following:

March 31, 2015 December 31, 2014

$ $
Trade receivables 39,351 34,719
Income tax receivable N 324
Total 39,351 35,043

0. Inventories

The Company©March 31, 2015inventory balanceof $6,434(December31, 2014 - $5,175)consistedof medical
suppliesandpharmaceuticgbroducts.

Inventoriesare pledgedassecurityas part of the Company'dendingagreementasoutlinedin note11. During the
threemonthperiodendedMarch 31, 2015,therewereno inventorywrite downs.

Inventoriesghatwereexpensediuringthethreemonthperiodendedvarch31,2015were$14,606(2014- $12,862).
13
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7.  Property and Equipment

Office
furniture, Medical and
fixtures and  Computer  physiotherapy Leasehold
equi%ment equi%ment equi%ment improvements Total

Year ended December 31, 2014

Cost

Balance at December 31, 2013 8,299 6,702 13,649 18,620 47,270
Additions 820 1,152 1,763 3,188 6,923
Finance leases N N 161 N 161
Disposals (16) N (52) N (68)
Disposals from sale of business (3,418) (2,768) (4,694) (6,612) (17,492)
Balance at December 31, 2014 5,685 5,086 10,827 15,196 36,794

Accumulated amortization and impairment

losses

Balance at December 31, 2013 (4,653) (3,191) (5,890) (7,201) (20,935)
Amortization charge (489) (904) (1,876) (1,597) (4,866)
Disposals 1 N 25 N 26
Disposals from sale of business 2,230 1,907 2,140 3,105 9,382
Amortization of disposal group (153) (138) (427) (333) (1,051)
Impairment of disposal group N N N (329) (329)
Balance at December 31, 2014 (3,064) (2,326) (6,028) (6,355) (7,773)

Period ended March 31, 2015

Cost

Balance at December 31, 2014 5,685 5,086 10,827 15,196 36,794
Additions 156 107 140 749 1,152

Acquisition of business 1,348 583 593 761 3,285
Disposals (52) (22) (664) ©) (745)

Assets held for sale (18) (5) (161) N (184)

Balance at March 31, 2015 7,119 5,749 10,735 16,699 40,302

Accumulated amortization and impairment

losses

Balance at December 31, 2014 (3,064) (2,326) (6,028) (6,355) (a7,773)
Amortization charge (128) (222) (526) (403) (1,279)
Accumulated amortization of disposals 18 13 344 1 376
Accumulated amortization of assets held for sale 4 2 53 N 59
Balance at March 31, 2015 (3,170) (2,533) (6,157) (6,757) (18,617)

let carrying value
As at December 31, 2014 2,621 2,760 4,799 8,841 19,021
As at March 31, 2015 3,949 3,216 4,578 9,942 21,685

Included in the net carrying value of medical and physiotherapy equipment are assets under finance leases of $607
(December 31, 2014 - $262).

14
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8.  Goodwill and Intangibles

lon- Customer &
compete Computer Franchise physician
Goodwill Licenses Contracts contracts software rights  relationships Trademark  Total

Year ended
December31, 2013

Cost

Balance at December
31, 2013 286,190 9,156 14,664 2,455 9,665 6,860 96,161 53,325 478,476

Additions 266 N N N 853 N 58 N 1,177

Disposals from sale of
business (5,653) (5,080) (291) (787) (1,011) (5,815) (5,429) (7,409)  (31,475)

Purchase price - - -
allocation adjustment (1,536) N 40 250 N N 100 2,450 1,304

Balance at
December 31, 2014 279,267 4,076 14,413 1,918 9,507 1,045 90,890 48,366 449,482

Accumulated
amortization and
impairment losses

Balance at

December 31,2013  (115,188) (2,064) (14,373) (1,503) (5,284) (873) (45,662) (22,652) (207,599)
Amortization charge N N (40) (69) (677) N (16,869) (3,396)  (21,051)
Amortization of . .

disposal group N (356) \ (150) (148) (172) (1,035) (882) (2,743)
Impairment (20,465) N N N (1,123) N N N (21,588)
Balance at

December 31, 2014  (135,653) (2,420) (14,413) (1,722) (7,232)  (1,045)  (63566)  (26,930) (252,981)

Period ended
March 31, 2015

Cost

Balance at

December 31, 2014 279,267 4,076 14,413 1,918 9,507 1,045 90,890 48,366 449,482
Acquisition of business 41,821 N N N N N N N 41,821
Asset held for sale N (250) N N N N N N (250)
Balance at

March 31, 2015 321,088 3,826 14,413 1,918 9,507 1,045 90,890 48,366 491,053
Accumulated

amortization and

impairment losses

Balance at

December 31, 2014 (135,653) (2,420) (14,413) (1,722) (7,232) (1,045) (63,566) (26,930) (252,981)
Amortization charge N N N (13) (193) N (4,218) (813) (5,237)
Balance at

March 31, 2015 (135,653) (2,420) (14,413) (1,735) (7,425) (1,045) (67,784) (27,743) (258,218)
let carrying value

As at . .

December 31, 2014 143,614 1,656 N 196 2,275 N 27,324 21,436 196,501
As at . .

March 31, 2015 185,435 1,406 N 183 2,082 N 23,106 20,623 232,835

The Companyhas$1,4060f indefinitelife intangibleassetat March 31,2015(Decembe1, 2014- $1,656).
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8.  Goodwill and Intangibles - continued

The Companydid notidentify anyindicatorsof impairmentduringthethreemonthperiodendedviarch31,2015.

TheCompanydid notreverseanyimpairmentiossedor definitelife intangibleasset$or thethreemonthperiodsended
March31,2015and2014

9. Loans Receivable

The Company§loansreceivablebalancesisat March 31, 2015consistedf the following:

Loans Receivable

$
Balance at December 31, 2014 11,484
Accretion on notes receivable 22
Repayment on Active & CAR acquisition (11,506)
Balance at March 31, 2015 N

On May 8, 2014,the Companycompletedagreementso sell 100%o0f the commonsharesof CAR and100%of the
commonshare®f Active. Thepurchasericesof $2,500and$12,000respectivelyweresatisfiedthroughtheissuance
of eight-yeamotesbearinginterestat 7% perannum payablemonthly Thenotesrequireonly interestpaymentsver
theirterm. TheActive noteincludesa right to demandn favour of the Companywhich requiresrepaymenby the
borroweratanytimewith 60 dayswritten notice.Repaymentanbe madeeitherin cashor by areturnof shares.Upon
closing,the Companyenterednto a transitionalservicesagreementvith the buyerto providecertainadministrative
servicedor a six monthterm, with servicescontinuingon a monthto monthbasisuntil terminatedTheinterestrate
onthenotesincreaseso 9.8%for CAR and9.5%for Active uponterminationof thetransitionalservicesagreement.
OnFebruary2, 2015,the Companyannouncedhe acquisitionof 100%of theshareof CAR andActive in exchange
for full repaymenbf theamountowing underthetwo promissorynotespreviouslyissuedn favourof the Company

10. Trade Payablesand Other Amounts

Trade payables and other amountsatch 31, 201%nd December 31, 2014 are comprised of the following:

March 31, 2015 December 31, 2014

$ $
Trade payables 20,663 21,478
Accrued liabilities 26,368 18,074
Deferred revenue 1,063 1,084
Amounts payable to related parties (note 15) 173 180
Restructuring costs (note 3) 1,484 1,170
Income taxes payable 487 N
Total 50,238 41,986
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11. Borrowings

Borrowings consist of the following:

March 31, 2015 December 31, 2014

$ $

Second lien senior secured notes 200,000 200,000
Loan arrangement costs (3,662) (3,979)
Revolving Facility 20,000 15,000
Convertible debt 53,308 53,308
Unaccreted discount on convertible debt (10,926) (12,139)
Fair value of redemption featufes N (220)

Related party convertible loan (note 15) 5,000 5,000

Unaccreted discount on related party convertible loan (1,716) (1,812)
Total borrowings 262,004 255,158
Less: current portion of borrowings 20,000 15,000
Total non-current borrowings 242,004 240,158

*Fairvalueof redemptiorfeaturesareembeddederivativesn theprivateplacemenaindsecondien seniorsecuredhoteswhicharenettedagainsthedebtamount
for presentatiompurposes.

OnApril 18,2013,the Companycompletech $200,00@ublic offering of secondien seniorsecuredoteswhichbear
interestat8.625%with the principaldueonApril 18,2018. Thereareno principalrepaymentsequiredfor thesecond
lien seniorsecuredhotesprior to maturity Thesecondien seniomotescontaincertainredemptiorfeaturesvhichare
at the option of the Companycommencingon April 18,2016. Theseredemptiorfeaturesareconsiderecembedded
derivativeghathavebeernvaluedat$nil atMarch 312015(DecembeB1,2014- $nil). Thesecondien seniorsecured
notesinclude certainrestrictionson the Company'sability to take on additionalindebtednesbasedon its financial
performanceThe Companyusedthe proceeddrom this offering to repayits Term LoanandRevolvingFacility and
repay$10,0000f preferredpartnershipunits.

OnAugust29,2014,the Companyrepaid$10,0000f its RevolvingFacility resultingin a permanenteductionin the
capacityof the Revolving Facility from $50,000to $40,000.0n Septembef 9, 2014,while the Companyevaluates
its debtrepaymenbptions,the Companymadea temporaryrepaymenof $15,000againstthe Revolving Facility,
which further reducedthe capacityof the Revolving Facility to $25,000.However the capacityon the Revolving
Facility canbeincreasedackto $40,000with anequivalenteturnof fundsto theescrowcashaccountaslong asthe
Companyis notin defaultunderthe RevolvingFacility.

TheRevolvingFacilitybearsnteresbnaslidingscalgrom primeplus1.5%to primeplus3.75%for principalborrowed
andarangeof 0.63%to 1.19%for standbyfeesfor amountsiotborrowed. This RevolvingFacility includesquarterly
financialperformanceneasurememovenantdn thefirst quarterof 2014 theCompanyandits seniolendersamended
theRevolvingFacility, which includedamendmentto certainfinancial performanceovenantgor 2014andbeyond.
In thethird quarterof 2014,the Companyeceivedawaiverfrom afinancialperformanceovenantatthe September
30,2014measurememtateandamendment certainfinancialperformanceovenantfor theremainingneasurement
datesup to the dateof maturity In the fourth quarterof 2014,the lendersof the creditfacility amendedhe credit
agreemento extendthe deadlineto repay$15,0000f indebtednesanderthe creditfacility from Decembedl, 2014
to April 30,2015.The Companyalsoreceivedawaiverfor afinancialperformanceovenanfor thereportingperiods
asof DecembeBl, 2014andMarch31,2015.
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11. Borrowings - continued

The Companywasin compliancewith its financial performancecovenantsat March 31,2015 The Companyhas
receiveccommitmentgo extendthecurrentfacility, whichmatureson June9, 2015 for oneyearwith consistenterms
andconditions Theclosingof theextensioris expectedo occurpriorto May 11, 2015.Thefacility hasbeenincreased
to $35,000rom its currenttemporarylevel of $25,000 anamounthateffectively mettheCompany'®peratingneeds.
Thecontinuedocusondebtrepaymenincludesaplannedb15,000permanentiebtreduction Thedebtreductionwill
be completedthroughthis $5,000permanenteductionto the Revolving Facility anda $10,000redemptionof the
secondien seniorsecuredotesin the secondquarterof 2015.

Substantiallyall of the Company'saissetarepledgedassecurityfor theaboveborrowingswith first securityprovided
to thelendersof the RevolvingCredit Facility, followed by holdersof the secondien seniorsecurechotes.

The Company'sonvertibledebtasat March 31, 2015andexcludingrelatedparty convertibledebt, consistsof the
following, of which theinterestandprincipal canbe settledin commonsharestthe optionof the Company:

Debt instrument Principal ($) Maturity Interest Rate
Directed share program 10,808 December 22, 2016 6.00%
Private placement 15,000 April 30, 2016 5.50%
Public debt 27,500 October 31, 2017 6.75%
Total 53,308

On Septembef 4, 2012,the Companycompleteda public offering of $25,000subordinatedunsecuredonvertible
notes.An additional$2,500fundsfrom overallotmentswerereceivedon October3, 2012. Thenotesbearinterestat
6.75%per annum,payablesemi-annuallyand matureon October31, 2017. Eachnoteis convertibleinto common
sharef the Companyat the optionof theholderat a strike price of $1.12pershare. The Companycanalsoelectto
settlethe interestand principalamountsn commonsharesor cashon redemptiorwhich may occurno earlierthan
October31, 2015. The convertiblenotesare subordinatedo the Company'sseniordebtwith its lendersandto the
preferredpartnershipunits.

The continuity of theunaccretedliscounton convertibledebtis asfollows:

For the periods ended
March 31, 2015 December 31, 2014

$ $
Unaccreted discount on convertible borrowings, beginning of period 12,139 16,490
Accretion expense (note 16) (1,213) (4,351)
Unaccreted discount on convertible borrowings, end of period 10,926 12,139

The continuity of theredemptiorfeaturesareasfollows:

For the periods ended
March 31, 2015 December 31, 2014
$ $

Redemption feature, beginning of period (220) N
Change in fair value of redemption features 220 (220)
Redemption features, end of period N (220)
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11. Borrowings - continued

Thederivativeliability portionof convertibleborrowingsis asfollows:

For the periods ended
March 31, 2015 December 31, 2014

$ $
Derivative liability portion of convertible borrowings, beginning of period 2,346 1,720
Change in fair value of derivative liability portion of convertible
borrowings 791 626
Derivative liability portion of convertible borrowings, end of period 3,137 2,346

The fair value of the derivativeliability portion of convertibleborrowingsis basedon a modified Black-Scholes
valuationmethod. Thekey valuationassumptionat March 31, 2015areasfollows:

Private placement

Directed share program Public debt redemption feature
Expected volatility 54.06% 54.06% 54.06%
Risk-free interest rate 0.87% 0.91% 0.87%
Credit spread 69.22% 69.22% 69.22%

The change in fair value of derivative financial instruments fothtee month periods ended March 31, 2015 and
2014are as follows:

For the three month periods ended March 31,

2015 2014
$ $
Change in fair value of interest rate swaps (2) (14)
Change in fair value of redemption feature 220 174
Change in fair value of derivative liability portion of convertible
borrowings 791 (553)
Total 1,009 (393)

12. Preferred Partnership Units

The balanceof $36,421(December3l, 2014- $36,103 representpreferredpartnershipunits issuedby LifeMark
HealthLimited Partnershigo Alaris IncomeGrowth FundPartnershigOAlarisO)T herewere $65,5000f units that
wereassumean the acquisitionof LifeMark on June9, 2011. OnApril 18,2013,the Companyrepaid$22,5000f
the preferredpartnershipunits andon June9, 2013repaid$7,5000f the preferredpartnershipunits. The principal
balanceggrowsat4% annuallyfrom thethird anniversanpf June9, 2014. The Companyis notrequiredio redeenthe
preferredpartnershipunits until 2084. Alaris is entitled to annualdistributionsof $4,115 for the annualperiod
commencingluly 1, 2014with annualincrease®f 4% at the endof eachyearthereafter The Companyintendson
redeeminghe preferredpartnershipunitsby June9, 2017andhaspresentedhis amountasalong-termliability. The
Companyis accretingto interestexpensehe amountexpectedo be payableon June9, 2017of $39,933.
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13. Financial Instruments and Fair Value Measurements

At March31,2015 the Company'dinancialinstrumentsonsistedf cashandcashequivalentsrestrictedcash trade
andotherreceivablesipansreceivabletradeandotherpayablescontingentonsiderationhankindebtednesginance
leasdliabilities, borrowings preferredpartnershipunits, derivativeliabilities andinterestrateswaps.

Fair valuehierarchy
Financialinstrumentgarriedat fair valuehavebeencategorizedinderthreelevelsof fair valuehierarchyasfollows:

¥ Levell: Unadjustedquotedpricesin activemarketsfor identicalassetsr liabilities
Fair valueis determinedasedn quotedpricesof regularlyandrecentlyoccurringtransactionsakeplace.

¥ Level2: Inputsthat are observabldor theassetor liabilities eitherdirectlyor indirectly
This level of the hierarchyincludesderivativefinancialinstrumentsvith major Canadiarcharteredanks.

Level3: Inputsfor assetr liabilities that are not basedon observablenarketdata.
Thislevelofthehierarchyincludescontingentonsideratiosettledwith theCompany'sharesandderivative
liabilities associatedvith convertibleloans.

Recurringfair valuemeasuremeniat March 31,2015areasfollows:

Level 2 Level 3 Total
$ $ $
Contingent consideration N 14,451 14,451
Interest rate swap 38 N 38
Derivative liabilities associated with convertible loans N 3,137 3,137
Total 38 17,588 17,626

Recurringfair valuemeasuremeniat DecembeB1, 2014areasfollows:

Level 2 Level 3 Total
$ $ $
Contingent consideration N 4,145 4,145
Interest rate swap 40 N 40
Derivative liabilities associated with convertible loans N 2,346 2,346
Loan redemption features N (220) (220)
Total 40 6,271 6,311

Therewerenonon-recurringair valuemeasurementtMarch 312015 Therewerenofinancialinstrumentslassified
aslevel1 atMarch31,2015and2014.Therewereno transferdetweerevelsl and2 duringthethreemonthperiod
endedMarch 31,2015

Thelevel 2 fair valueof derivativefinancialinstrumentselatego interestrateswapagreementandarebasednthe
valueof the swapagreemenascomparedo currentmarketrates.

Detailsregardinglevel 3 fair value measurement®r contingentconsideratiorcan be found in note4 andfor the
derivativefinancialinstrumentselatedto derivativeliability componenbf convertibledebtin notel11.

Therewereno changesn the valuationtechniquesisedduringthethreemonthperiodendedviarch 31,2015
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13. Financial Instruments and Fair Value Measurements- continued

Thecarryingvalueof financialasset@andfinancialliabilities from continuingoperationghataremeasurect
amortizedcostis anapproximatiorof the fair valuefor the following financial assetandfinancial liabilities unless
otherwisedisclosedelow:

March 31, 2015 December 31, 2014

$ $
Financial assets measured at amortized cost
Cash and cash equivalents 7,357 237
Restricted cash 10,359 36,302
Trade and other receivables 39,351 35,043
Loans receivable N 11,484
Financial liabilities measured at amortized cost
Trade payables and other amounts 50,238 41,986
Finance lease liability 607 252
Second lien senior secured notes 196,338 196,021
Convertible borrowings 42,382 41,169
Revolving facility 20,000 15,000
Related party convertible loan 3,284 3,188
Preferred partnership units 36,421 36,102

Thefair valueof thesecondien seniorsecuredotesat March 31,2015is $170,000DecembeB1,2014- $171,000)
andhasacarryingvalueof $196,338 DecembeB1,2014- $196,021).Thefair valueof thesecondien seniorsecured
noteswasdeterminedby usingadiscountedashflow methodwith arisk-adjustedliscountate(risk freerateof 0.98%
andcreditspreadof 14.08%).

Thefair valueof the convertibleborrowings excludingJamonarelatedparty, at March 31,2015is $26,329
(DecembeBl, 2014- $26,539)andhasa carryingvalueof $42,382(Decembef31,2014- $41,169. Thefair value
of the convertibleborrowingswasdeterminedy usinga discountedctashflow methodwith arisk-adjustedliscount
rate(risk freerateof 0.87%to 0.91%andcreditspreadf 69.22%).

Thefair valueof the convertibleborrowingsowedto Jamonarelatedparty, asat March 31,2015is estimatedo be
its currentredemptiornvalueof $5,000andhasa carryingvalueof $3,284(DecembeB1,2014- $3,188.

Credit Risk

The Companyis exposedo creditrisk to the extentthatits clientsbecomeunableto meettheir paymentobligations.
TheCompany€exposurdo concentrationsf creditrisk is limited. Tradereceivablesncludeamountseceivabldrom
thesaleof goodsandservicego theWorkplaceSafetyandinsurancaBoardandothergovernmenagenciesemployers,
insurancecompaniesndindividual patients.
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13. Financial Instruments and Fair Value Measurements- continued

Trade and other receivables aging was as follows:

March 31, 2015 December 31, 2014

$ $
0 - 30 days 30,557 27,311
31-60 days 5,546 4,639
61-90 days 1,551 1,532
Over 90 days 1,697 1,561
39,351 35,043

Includedin tradeand otherreceivablesat March 31, 2015 are $6,076 (December31, 2014 - $5,562)of amounts
receivablerom governmenfundingrelatedto productsalesandservicegendered.

The movement in the provision for impairment against trade and other receivables was as follows:

March 31, 2015 December 31, 2014

$ $
Provision, beginning of period 392 4,373
Amounts transferred to discontinued operations N (3,938)
Provision for receivables impairment 110 94
Receivables written off and unused amounts reversed N (137)
Provision, end of period 502 392

TheCompany$§kastandcashequivalentsindrestricteccashareheldthroughCanadiarcharteredanks. TheCompany
is notexposedo significantcreditrisk arisingfrom its financialinstruments.

Liquidity Risk

Liquidity risk is the risk thatthe Companywill encountedifficulty in meetingthe obligationsassociatedvith its
financial liabilities that are settledby delivering cashor anotherfinancial asset.The following table presentghe
contractuatermsto maturity of thefinancialliabilities ownedby the Companyasat March31,2015

Total 2015 2016-17 2018-19  Thereafter

$ $ $ $ $
Trade payables and other amounts 50,238 50,238 N N N
Second lien senior secured notes 200,000 N N 200,000 N
Convertible borrowings 53,308 N 53,308 N N
Related party convertible loan 5,000 N N 5,000 N
Revolving Facility 20,000 20,000 [\ N N
Finance leases 607 168 356 83 N
Interest payments on borrowings 60,289 15,731 39,427 5,131 N

Operating leases 49,802 6,917 17,376 12,712 12,797

439,244 93,054 110,467 222,926 12,797

Preferred partnership units 36,421 N N N 36,421

475,665 93,054 110,467 222,926 49,218

22



Centric Health Corporation

lotes to Condensed Interim Consolidated Financial Statements
March 31, 2015 and 2014
(in thousands of Canadian dollars)

13. Financial Instruments and Fair Value Measurements- continued

The Companyincursintereston its RevolvingFacility. Futureinterestto be paidontherevolvingfacility cannotbe
reasonablyleterminediueto the ongoingfluctuationof the RevolvingFacility balance.

The Companyholdsaninterestrate swapthatis tied to marketconditionsand,assuch,interestto be paid from the
interestrateswapcannotbe reasonablyletermined.

In the normalcourseof businessthe Companyentersinto significantcommitmentgor the purchaseof goodsand
servicessuchasthe purchasef inventory mostof which areshort-termin natureandaresettledundernormaltrade
terms.

Interest Rate Risk

Interestraterisk is therisk borneby aninterest-bearin@ssetr liability asa resultof fluctuationsin interestrates.
TheCompanyis exposedo interestraterisk throughits floating rateRevolvingFacility, whoseinterestratesarebased
onprime.

As atMarch 31,2015 a 1% changen the variableinterestrateson the averagealancedor the threemonthperiod
endedMarch 31, 2015 would haveresultedin an annualizedchangein interestexpenseof approximately$175
(DecembeB1,2014- $190).

Currency Risk

Virtually all of the Compang@ransactions are denominated in Canadian doNaidarch 31, 2015 and December
31, 2014, the Company held no significant financial instruments that were denominated in other than Canadian
currency
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14. Shareholders@quity and Earnings per Share

Authorizedsharecapitalconsistsof anunlimited numberof commonshares.The numberof commonsharesssued
andoutstandings asfollows:

For the period ended

($ thousands, except share amounts) March 31, 2015 December 31, 2014

Shares Stated value Shares Stated value

Common shares $ $
Balance, beginning of period 153,388,986 104,821 133,363,294 99,081
Issuance of shares 5,699,178 2,065 N N
Issuance of shares as compensation 300,000 252 200,000 291
Shares released from escrow or issued from treasury for

contingent consideratidn N N 336,904 129
Shares issued to GHIS for the exercise of warrants . .

(note 16) N N 18,650,000 5,036
Stock options and restricted share units exercised N N 838,788 284

Balance, end of period 159,388,164 107,138 153,388,986 104,821

SConsistof 136,425commonsharesssuedrom treasuryand195,832commonshareseleasedrom escrowfor the settlemenbf earnoutgor two physiotherapy
clinics for theyearendedDecembeB1,2014.

Thenumberof commonsharegonsideredo beissuedor financialreportingpurposess exclusiveof restrictedshares
issuedsharedssuedin trustor heldin escrowpendingthe achievemenbf certainstatedmilestonesor performance
tamgets.

The total common shares in aggregat®latch 31, 2015re:

Type of common shares

Freely tradeable 159,388,164
Escrowed and restricted 1,813,916
Total 161,202,080

Commonsharegelatedto contingentconsideratiorheld in escrow asdiscussedn note4, andrestrictedsharesat
March 31,2015areasfollows:

Escrowed and

Entity restricted shares
London Scoping Centre 176,632
SmartShape 1,075,000
Other 262,284
Restricted compensation shares 300,000
Total 1,813,916

Thecontinuity of restrictedandescrowedsharedor thethreemonthperiodendedvarch 31, 2015is asfollows:

Escrowed and restricted shares

Balance at beginning of the period 2,113,916
Canceled escrowed shares N

Released restricted shares (300,000)
Total 1,813,916
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14. Shareholders@quity and Earnings per Share - continued

Issuance of common slesrand warrants

On SeptembeB, 2012,the Companyissuedl,000,00Ccommonsharego the CEO of the CompanyThesesharesare
heldby theCompanyandreleasedo the CEOasfreelytradeableverafour yearperiodwhereby200,000sharesvere
releasedn bothJanuaryl, 2013andJanuaryl, 2014,300,000sharesverereleasedn Januaryl, 2015and300,000
sharewill bereleaseadnJanuanyl, 2016. Thesesharesarebeingtreatedassharebasecdcompensatiofor accounting
purposes.

OnMarch2, 2015,the Companyissued4,347,826commonsharesaspartof the consideratiorfor the acquisitionof
Pharmacarelhe sharedbecamdreely tradeablaiponclosingof theacquisition.

OnMarch18,2015 theCompanyissuedL,351,35Zommonsharesaspartof athird partyadvisoryservicesagreement
relatedto the acquisitionof Pharmacarel he sharesvereissuedat the marketprice at the dateimmediatelyprior to
theissuanceof $0.37pershare The sharesaarebeingtreatedaspart of transactiorcostsrelatedto the closingof the
acquisition.

Issuance of stock options, warrants, defdrstock-based compensation

On March 31, 2015, the Company issued 1,000,000 stock options to management and employees as part of the
acquisition of Pharmacarall of the options were issued at a strike price of $0T4@ fair value of the options is
$0.20 per option using the Black-Scholes pricing model with the following assumptions:

Dividendyield lil
Expectedvolatility 64% to 75%
Risk-freeinterestrate 0.59%
Expectedife in years 3.8
Shareprice at dateof issue $0.40
Forfeiturerate 10%

The Company€butstandingandexercisablestockoptionsareasfollows:

For the period ended March 31, 2015 December 31, 2014
Weighted Weighted
average exercise average exercise

Common share options Options price Options price
Balance, beginning of period 6,871,000 $1.45 8,806,000 $1.37
Options granted 1,000,000 0.40 N N
Options exercised N N N N
Options expired N N (925,000) 0.93
Options canceled /forfeited N N (1,010,000) 1.17
Balance, end of period 7,871,000 $1.32 6,871,000 $1.45
Exercisable, end of period 4,619,500 $1.52 4,619,500 $1.52
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14. Shareholders@quity and Earnings per Share - continued

Theweighted-averageemainingcontractualife andweighted-average exerciseprice of optionsoutstandingasat
March 31, 201%re as follows:

Options Outstanding Options Exercisable
Weighted
Average
Weighted Remaining Weighted
lumber Average Exercise Contractual Life lumber Average Exercise
Range of Exercise Price  Outstanding Price (years) Exercisable Price
$0.39 - $0.50 1,520,000 0.41 4.5 130,000 0.43
$0.51 - $1.00 1,795,000 0.86 1.5 1,197,500 0.82
$1.01 - $1.50 N N N N N
$1.51-$1.88 4,556,000 1.80 1.5 3,292,000 181
7,871,000 1.32 2.1 4,619,500 1.52

OnJune25,2014,the Companyissuedl,436,513estrictedshareunitsto managemerandemployeesvhich entitles
theholderdo 1,436,513 ommorshare®f theCompanyOf therestrictedshareunitsissued 1 25,000vestimmediately
the remaindewestoverthreeyears.Theserestrictedshareunits havebeenfair-valuedbasedon the quotedmarket
priceonthedateof issuancef $0.41pershare.Of therestrictedshareunitsissued 348,837canbe settledin cashor
commonshare®f the Companyatthe optionof theholder Therestrictedshareunitswhich canbesettledin cashor
commonshareof the Companyhavebeentreatedasa liability award.

OnJune30,2014 theCompanyissuedL,335,000estrictecsharaunitsto directorsmanagemerdandemployeesvhich
entitlestheholdersto 1,335,00Ccommonshareof the Companyoverthevestingperiod. Theserestrictedshareunits
havebeenfair-valuedbasedn the quotedmarketprice on the dateof issuancef $0.40pershareandvestoverthree
years.

OnAugust8, 2014the Companyissued0,000restrictedshareunitsto managemerdndemployeesvhich entitlesthe
holdersto 80,000commonsharesof the Company Theserestrictedshareunits havebeenfair-valuedbasedon the
guotedmarketprice on thedateof issuancef $0.41pershareandvestoverthreeyears.

OnMarch18,2015the Companyissuedd35,000restrictedshareunitsto managemerdndemployeesvhich entitles
the holdersto 835,000commonsharesf the Company Theserestrictedshareunits havebeenfair-valuedbasedon
the quotedmarketprice on the dateof issuancef $0.385pershareandvestoverthreeyears.

The Company's outstanding restricted share units are as follows:

For the periods ended March 31, 2015 December 31, 2014
Restricted share units Units Units
Balance, beginning of period 3,414,835 1,583,548
Restricted share units granted 835,000 2,851,513
Restricted share units exercised N (838,788)
Restricted share units forfeited (213,178) (181,438)
Balance, end of period 4,036,657 3,414,835
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14. Shareholders@quity and Earnings per Share - continued

Theweighted - average remainingcontractualife of restrictedshareunitsoutstandingasatMarch 312015is2.2years.

The Company$butstandingandexercisablavarrantsareasfollows:

For the periods ended March 31, 2015 December 31, 2014
Weighted Weighted
average exercise average exercise
Share purchase warrants Warrants price Warrants price
Balance, beginning of period 12,694,427 $1.31 33,177,310 $0.71
Warrants granted N N 17,117 1.56
Warrants exercised N N (18,650,000) 0.33
Warrants expired N N (1,850,000) 0.33
Balance, end of period 12,694,427 $1.31 12,694,427 $1.31
Exercisable, end of period 10,948,264 $1.26 10,948,264 $1.26

The weighted-average remaining contractual life and weighted-average exercise price of warrants outstanding as at
March 31, 201%re as follows:

Warrants Outstanding Warrants Exercisable
Weighted
Average
Weighted Remaining Weighted
Range of Exercise lumber Average Contractual lumber Average
Price Outstanding Exercise Price Life (years) Exercisable Exercise Price
$0.46 - $1.78 12,694,427 $1.31 1.2 10,948,264 $1.26

Earningsper shae

Earningpersharenasbeencalculatednthebasisof profit or lossfor theyeardividedby theweightedaverageumber
of commonsharesutstandingluringthe period.Diluted earningpersharefor all periodspresentedyascalculated
basedon the weightedaveragenumberof commonsharesoutstandingandtakesinto accounthe effectsof unvested
sharesshareoptions,warrantsandconvertibledebtoutstandingluringthe period. Losspershareis not adjustedor
anti-dilutiveinstruments.Theweightedaveragecalculationis basednatime weightingfactorthatincludesall share
options restrictedshareunits, warrantsandconversiorfeatureghatwereissuedat priceslower thanthe marketprice
of the Company€commonsharesat the respectiveperiod-ends.

Thefollowing tableillustratesthe basicanddiluted weightedaveragesharesutstandingor thethreemonthperiods
endedMarch31,2015and2014

For the three month periods ended

March 31,
2015 2014
Basic weighted average shares outstanding 155,303,082 133,563,294
Dilutive effect of unvested shares 3,623,623 506,133
Dilutive effect of share options 2,061 11,810
Dilutive effect of warrants N 739,160
Dilutive effect of convertible debt 55,016,271 55,016,271
Diluted shares outstanding 213,945,037 189,836,668
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15. Related Party Transactions and Balances

In the normal course of operations, the Company has entered into certain related party transactions for consideration
established with the related parties and are approved by the independent non-executive directors of the Company or
are at market terms.

Related party transactions

Related party transactions, in addition to those entered into with Company directors and management, have been entered
into with GHIS and entities controlled and related to the shareholders of GHIS including Jamon Investments LLC
("Jamon"), who own 59,551,287 shares or approximately 37% of the issued and outstanding common shares of the
Company as at March 31, 2015. This ownership percentage disclosed assumes the issuance of 1,813,916 escrowed
and restricted shares in the total common shares considered to be outstanding.

On May 28, 2014, GHIS exercised 18,650,000 common share purchase warrants at a strike price of $0.33 per common
share. Of the gross consideration of $6,155, a reduction of $4,200 was made to settle the completion fees of $1,400
from the LifeMark acquisition and the financing fee of $2,800 related to specific 2011 financing activities previously
due and payable to GHIS.

On March 21, 2013, GHIS and the Company negotiated an amended consulting agreement which eliminated the
completion fees, removed the consulting fees for the year ended December 31, 2013, and amended the consulting fees
to $75 per month from January 2014 to the completion of the agreement in June 2015. In light of the corporate
infrastructure and stage of development, the Company and GHIS have agreed not to renew the advisory agreement.
The representatives of GHIS will continue to serve on the Board of Directors and various Sub Committees.

For the three month period ended March 31, 2015, the Company incurred $225 (2014 - $225) in GHIS consulting fees,
$4 (2014 - $19) in GHIS travel related expenses and $75 (2014 - $157) in interest on related party amounts.

Included in trade payables and other amounts at March 31, 2015 and December 31, 2014 are $149 and $155, respectively,
due to GHIS; and $24 and $25, respectively for interest payable to Jamon.

The Company holds a lease agreement for the use of a medical office as part of its Performance Medical Group
operations which is owned by a director of Performance Medical Group. The Company's lease expense for this location
for the three month period ended March 31, 2015 was $29 (2014 - $29).

The Company holds a lease agreement for the use of an office and dispensing location as part of its pharmacy operations
which is partially owned by an individual who was a member of the pharmacy segment senior management team. As
of March 31, 2015, the individual is no longer a related party. The Company's lease expense for this location for the
three month period ended March 31, 2015 was $62 (2014 - $61).

Relatedparty loans

The Company has a promissory note with Jamon for $5,000 that bears interest at 6% with a conversion feature which
is due April 30, 2018. The conversion price for the note is $0.46 per share and the conversion of the note is at the option
of the holder. In addition to the promissory note, Jamon was issued a warrant to purchase 1,000,000 common shares
of the Company at an exercise price of $0.46 per share which expires on April 30, 2018.
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15. RelatedParty Transactionsand Balances- continued

In the third quarterof 2014,the Companylauncheda Key EmployeeEngagemen$harePlan ("KEESP")to enable
eligible employeego acquirecommonsharef the Company The KEESPallows employeedo contributetowards
the purchasef commonsharesf the Companywherebythe Companywill matchemployeecontributionsby up to
threetimeswith paymentsappedatapredeterminetevel. Theportionof fundsmatchedytheCompanyisrepayable
by the employeesasa promissorynote bearinginterestat 3% andrepayablen equalannualinstallmentsover five
years. A receivablefrom employeesof $136 (December31, 2014 - $136) hasbeenincludedin tradeand other
receivables.

OnAugust14,2012 the Companyenterednto apromissorynotewith the Company'<CEOfor $500whois adirector
andofficer of the Company This promissorynote bearsinterestat 4% perannum.The promissorynoteandrelated
interestwill be forgiven by the Companyif the CEOis employedon the maturity dateof SeptembeB, 2016.If the
CEOresignsprior to Septembe8, 2016,thepromissorynoteandrelatedinterestis repayableon demandIn addition,
aprivateplacemenfor 782,227commonsharesat a price of $0.64pershareand782,227warrantswith anexercise
price of $0.75persharewascompletedvith the CEOonAugust14,2012.

On SeptembeB, 2012,the Companyissuedl,000,00Ccommonsharego the CEO of the CompanyThesesharesare
heldby theCompanyandreleasedo the CEOasfreelytradeableverafour yearperiodwhereby200,000sharesvere
releasedn bothJanuaryl, 2013andJanuaryl, 2014,300,000sharesverereleasedn Januaryl, 2015and300,000
shareswill bereleasedn Januaryl, 2016.

16. InterestExpense

Interest expense for thieree month periods ended March 31, 2015 and &admprised of the following:

For the three month periods ended

March 31,
2015 2014
$ $
Interest on Term Loan, Revolving Facility and second lien senior secured notes 4,651 4,834
Amortization of loan arrangement fees 317 305
Interest on related party amounts 74 157
Accretion of related party loan discounts 96 102
Interest on capital leases 7 17
Amortization of deferred gain on interest rate swap N (5)
Interest on convertible debt 821 822
Accretion on convertible debt 1,213 1,057
Accretion on preferred partnership units 319 N
Accretion on Loans Receivable (22) N
Interest expense before distributions for preferred partnership units 7,476 7,289
Distributions for preferred partnership units 1,029 989
Total interest expense 8,505 8,278
Interest income (149) @)
let interest expense 8,356 8,271
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17. General andAdministrative Expenses

The components of general and administrative expenses are as follows:

For the three month periods ended

March 31,
2014
2015 (Restated - note 20)
$ $

Employee costs 10,824 10,017
Other operating expenses 11,081 10,005
Corporate office expenses 3,180 2,897
Depreciation and amortization 6,464 6,408
Share-based compensation expense 442 423
Total 31,991 29,750

18. IncomeTaxes

Thetotal provisionfor incometaxesvariesfrom theamountghatwould becomputedy applyingthestatutoryincome
tax rateof approximatel\26.5%(2014- 26.5%)to incometaxesdueto permanentlifferencesPermanendifferences
in thethreemonthperiodsendedMarch 31, 2015and 2014 aroseasa resultof impairmentchagesand contingent
consideratiorastheseamountshavebeenrecordedor accountingourposesutwill neverberealizedasa deduction
for incometax purposes.

Deferredncometaxassetandliabilities arepresentethasednanetbasishy legalentityontheconsolidatedtatement
of financial position.

The Company'sietdeferredtax assebn the statemenof financial positionis asfollows:

March 31, 2015 December 31, 2014

$ $
Deferred income tax asset 8,924 7,828
Deferred income tax liability (3,484) (4,150)
let deferred income tax asset 5,440 3,678

As at March 31, 2015,the Companyhad $91,608(Decembel31, 2014- $86,023)of grosstax loss carryforwards,
whichwill expirebetweer2015and2035.TheCompanyexpectghatfutureoperationsill generatesufiicienttaxable
incometo realizethedeferredax asset&xceptfor anunrecognizedieferredax assebf $26,438vhichthe Company
hasnotrecordedat March31,2015(Decembe31, 2014- $19,572)of non-capitalossescarriedforward. At March
31,2015,deferredax asset®f $260(DecembeB1, 2014- $260)werenotrecognizedor capitallossedor whichthe
Companydoesnot expectto realizetherelatedbenefit.
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19. Segmentednformation

TheCompanyhasorganizedts operationdasednthevariousproductsandserviceghatit offers. Theconsolidated
operationsof the Company comprise three reportable operating segments referred to as: (i) Physiotherapy
RehabilitationandAssessmentsi) SpecialtyPharmacyand(iii) SugicalandMedicalCentres.

TheRetailandHomeMedicalEquipmensegmentexcludingits orthoticsoperationswhichwaspreviouslypresented
asa separateeportingsegmentandthe methadong@harmacyoperationsyhich waspreviouslypresentedspartof
the SpecialtyPharmacysegmentareincludedasa partof discontinuedperationdor the threemonthperiodended
March31,2015asdisclosedn note20.

Certaingenerabindadministrativecorporatecostshavebeenallocatedo thereportablesegmentbasednthe extent

of corporatemanagemeng@volvementin the reportablesegmentduring the period. Thosecoststhat generally

representhe costsassociatedavith a publicly-listedentity, aswell aslegalfees,advisoryfeesandacquisition-related
servicegprovidedby independenthird partieshavebeenreportedn the Corporatereportablesegment.

As at and for the three months ended March 31, 2015

Physiotherapy, Surgical and ~ Assets/
Rehabilitation Specialty Medical Liabilities from
Discontinued
and Pharmacy Centres Corporate o) : Total
perations
Assessments $ $ $ $ $
Revenue 46,582 27,009 9,658 N N 83,249
Depreciation and amortization 4,050 1,452 792 170 N 6,464
Income (loss) before interest
expense, income taxes and .
discontinued operatiofs 1,991 670 (35) (6,377) N (3,751)
Interest expense N N N 8,356 N 8,356
Capital expenditures 1,060 56 465 28 N 1,609
Goodwill 108,958 64,615 11,862 N N 185,435
Total assets 177,379 95,471 27,903 28,495 375 329,623
Total liabilities 11,001 5,827 4,908 351,797 N 373,533
As at and for the three months ended March 31, 2014 (restated - note 20)
Physiotherapy,
Rehabilitation Surgical and _ Assets/
. . Liabilities from
and Specialty Medical Discontinued
Assessments Pharmacy Centres Corporate Operations Total
$ $ $ $ $ $
Revenue 43,069 23,227 8,521 N N 74,817
Depreciation and amortization 4,020 1,471 779 138 N 6,408
Income (loss) before interest
expense, income taxes and .
discontinued operations 1,872 1,393 143 (3,953) N (545)
Interest expense N N N 8,271 N 8,271
Capital expenditures 561 470 510 156 414 2,111
Goodwill 100,677 30,802 13,398 N 9,960 154,837
Total assets 179,629 60,747 26,135 7,848 92,052 366,411
Total liabilities 10,213 5,025 3,558 342,832 17,508 379,136

?Includedin theincomebeforeinterestexpenseincometaxesanddiscontinuedperationgor the Corporatesegments $425of anon-cashoss(2014- $17gain)
from thenetincreasen thefair valueof thecontingentonsideratiotiability for theyear $2,722(2014- $1,015)in transactiorandrestructuringcostsand$1,009
of non-casHosseq2014- $393gain)from thechangen fair valueof derivativefinancialinstruments.
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20. DiscontinuedOperations

Retail and Home Medical Equipment ("Retail and HME")

On Septembel 2,2014,the Companycompletedhe saleof the assetof the majority of its retailandhomemedical
equipmentsegmentfor grosscashproceedsof $50,000.This transactionalso includesprovisionsto adjustto a
normalizedworking capitalasat the closingdateof thetransaction.Theseadjustments$o working capitalwerefinal
asat SeptembeB0, 2014.Following the saletherespectivaassetandliabilities wereremovedfrom the Company's
Statemenbf FinancialPosition. As aresultof the sale the Companyhasrecognizeda lossof $4,408.

As of the datewhenthis divestiturewasannouncedn June2014,the Companyidentified a triggering eventwith
respecto the impairmentof goodwill in the retail andhomemedicalequipmentCGU asa resultof this sale. The
Companycomparedhefair valuelesscostto sellof this CGUto its carryingvalue. Basednthevaluationperformed,
thecarryingvalueexceededhefair valueof the CGU by $4,300 Accordingly, the Companyrecordedanimpairment
for theyearendedDecember31, 2014.The valuationmethodologyutilized is consideredwithin level 3 of the fair
valuehierarchy As aresultof thistransactionit wasalsodeterminedhatcertainintangibleassetsinderdevelopment
relatedto computersoftwarehada fair value of nil andassuchanimpairmentof $1,123wasrecordedor the year
endedDecembeB1,2014.

Methadone Pharmacy

OnSeptember, 2014,the Companycompletedhe saleof theasset®f its methadongharmacyoperationgor gross
cashproceed®f $20,000Thistransactioralsoincludesprovisionsto adjustto anormalizedwvorking capitalasatthe
closingdateofthetransactionThesedjustmentoworkingcapitalwerefinalizedasatMarch31,2015 Themethadone
pharmacyoperationsverepartof the Company'pharmacysegmentFollowing the saleof the methadong@harmacy
its assetandliabilities wereremovedrom the Company'sStatemenof FinancialPosition As aresultof thesale the
Companyhasrecognizeda gainof $12,815.

CAR

On May 8, 2014,the Companycompletedan agreemento sell 100% of the sharesof CAR. The purchaseprice of
$2,500wassatisfiedthroughissuancef aneight-yeamotebearinginterestat 7% perannumpayablemonthly CAR
waspreviouslya partof the PhysiotherapyRehabilitationandAssessmentsegmentFollowing the saleof CAR its
assetandliabilities wereremovedfrom the Company'sStatemenof FinancialPosition. As aresultof the sale,the
Companyhasrecognizeda gainof $831. On February2, 2015the Companyannouncedhe acquisitionof 100%of
thesharesof CAR, which hasbeenpresentedspartof the PhysiotherapyRehabilitationandAssessmentsegment.
Referto note3 for moredetails.

Active

On May 8, 2014,the Companycompletedan agreemento sell 100%of the sharesf Active. The purchaseorice of
$12,000wassatisfiedhroughissuancef aneight-yeanotebearingnterestat 7% perannumpayablemonthly Active
waspreviouslya partof the PhysiotherapyRehabilitatiorandAssessmentsegmentFollowing the saleof Active its
assetandliabilities wereremovedfrom the Company'sStatemenof FinancialPosition. As aresultof the sale,the
Companyhasrecognizedhlossof $3,684.
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20. Discontinued Operations - continued

The Companyidentified a triggeringeventwith respecto theimpairmentof goodwill in its Physiotherapy Seniors
WellnessCGU asaresultof thesaleof Active. The Companycomparedhefair valuelesscostto sell of thisCGUto
its carryingvalue. In orderto determinethe fair value,the Companyuseda discounteccashflow approachwith a
risk-adjustedveightedaverageostof capitalof 11.5%. Basednthevaluationperformedthecarryingvalueexceeded
thefair valueof theCGU by $13,835whichtheCompanyhasrecordedasanimpairmentor theyearendeddecember
31,2014.Thevaluationmethodologyutilized is consideredvithin level 3 of thefair valuehierarchy

OnFebruan?, 2015theCompanyannouncetheacquisitiorof 100%of theshare®f Active, whichhasbeerpresented
aspartof the PhysiotherapyRehabilitationandAssessmentsegmentReferto note3 for moredetails.

Sarnia Surgical Center

EffectiveApril 30,2014, theCompanydecidedo ceaseheoperationstits suigicallocationin SarniaOntario,which
waspreviouslyapartof theSugicalsegmentTheCompanyidentifiedatriggeringeventwith respecto theimpairment
of goodwillin theSumical - EasterrCanada&CGU asaresultof this closure TheCompanyassessetherecoverability
of the assetsassociatedvith this facility and determinedthat the goodwill balanceof $2,330and the leasehold
improvemenbalanceof $329would notberecoverabl@andresultedn theCompanyrecordinganimpairmenif these
assetdor theyearendedDecembeBl, 2014.The valuationmethodologyutilized is consideredvithin level 3 of the
fair valuehierarchy

Windsor Endoscopy Center ("WEC")

In March2015,the Companydecidedto ceasahe operationsat its suigical locationin Windsor Ontario,which was
previouslya partof the Sugical segmentThe Companyhasincludedthe resultsfrom WEC aspartof discontinued
operationson the consolidatedstatemenbf incomeandcomprehensivincomeandhasshownthe remainingassets
of $125,comprisedf property planandequipmentasassetdieldfor saleon the statemenof financial position.

Sleep Clinic

In March2015,the Companyhascommittedto a planto disposeof the operation®f the SleepClinic. Thedisposition
is subjectto customarytermsand conditionsandregulatoryapproval. The Companyhasincludedthe resultsfrom
SleepClinic aspartof discontinuedperationson the consolidatedtatemenbf incomeandcomprehensivincome
andhasshowntheremainingasset®f $250,comprisedf anintangibleassetasasset$eldfor saleonthe statement
of financial position.

The cash flows from discontinued operations for the three month periodsMadd#d31, 201%nd 2014 are as
follows:

For the three month periods ended

March 31,
2015 2014
$ $
Operating cash flows (26) 1,685
Investing cash flows (26) (425)
Financing cash flows — 24
Total Cash Flows (52) 1,284
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20. DiscontinuedOperations - continued

The results from discontinued operations, including the results recognized on the re-measurement of assets, for the
three month periods ended March 31, 2015 and 204.4s follows:

For the three month period ended March 31, 2015

Methadone
Pharmacy Sarnia WEC Sleep Total
$ $ $ $
Revenues N N 235 67 302
Expenses 22 3 320 59 404
Depreciation and amortization N N 51 1 52
Impairments N N 360 N 360
Income (loss) before income taxes from discontinued
operations (22) 3) (496) 7 (514)
Income tax expense (recovery) 35 (89) 75 N 21
Income (loss) from discontinued operations (57) 86 (571) 7 (535)
For the three month period ended Mach 31, 2014
Retalil
and Methadone
HME Pharmacy Active CAR Sarnia WEC Sleep Total
$ $ $ $ $ $ $ $
Revenues 24,355 4,384 4,831 1,329 284 276 50 35,509
Expenses 25,742 3,774 4,639 1,123 530 286 43 36,137
Depreciation and amortization 1,508 274 105 3 45 15 1 1,951
Impairments N N 13,835 N 2,659 N N 16,494
(Loss) income before income
taxes from discontinued
operations (2,895) 336 (13,748) 203 (2,950) (25) 6 (19,073)
Income tax expense (recovery)  (446) N (782) 198 1,522 N N 492
(Loss) income from
discontinued operations (2,449) 336 (12,966) 5 (4,472) (25) 6 (19,565)

There are no amounts included in the net loss from discontinued operations that are attributable to non-controlling
interests for the three month periods ended March 31, 2015 and 2014.

21. Contingencies

Fromtime to time the Companyis involvedin litigation, investigation®r proceedingselatedto claimsarisingout of
its operationsn theordinarycourseof businessTheCompanybelieveghattheseclaimsandlawsuitsin theaggregate,
whensettledarenot expectedo havea materialimpacton the Company&financial position,resultsof operationsor
cashflows.
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22. SupplementaryDisclosure to the ConsolidatedStatementsof CashFlows

The net change in non-cash working capital comprises the following:

For the three month periods ended

March 31,
2015 2014
$ $

Trade and other receivables (113) 887
Inventories 283 (1,008)
Prepaid expenses (588) (222)
Trade payables and other amounts (1,946) 1,143
Total (2,364) 800
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